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New power tariff fair 
and timely, says Fomca 
'Revised regulatory structure lowers costs, rewards 
efficient use and protects vulnerable groups' 
KUALA LUMPUR: T h e F e d e r a t i o n of 
M a l a y s i a n C o n s u m e r s A s s o c i a t i o n s 
(Fomca) h a s vo iced fu l l s u p p o r t f o r t h e 
n e w e lec t r i c i ty t a r i f f s t r u c t u r e u n d e r 
Regula to ry Per iod 4 (RP4), desc r ib ing it as 
t imely , p r o g r e s s i v e a n d b e n e f i c i a l f o r 
Malays i an h o u s e h o l d s . 

F o m c a CEO Dr T. S a r a v a n a n said t h e 
n e w tar i f f , w h i c h wi l l b e i m p l e m e n t e d 
f r o m July 1 to Dec 31, 2027, u n d e r t h e 
I n c e n t i v e - B a s e d R e g u l a t i o n (IBR) 
f r a m e w o r k , re f lec t s a f a i r e r a n d m o r e 
t r a n s p a r e n t e n e r g y p r i c ing sys tem. 

"This in i t ia t ive comes at a c ruc ia l t i m e 
w h e n m a n y h o u s e h o l d s a r e f a c i n g 
f i n a n c i a l p r e s s u r e s d u e to in f l a t ion a n d 
the r i s ing cost of living," h e told B e r n a m a . 

T h e r e v i s e d s t r u c t u r e r e d u c e s t h e 
a v e r a g e b a s e ta r i f f f r o m 45.62 sen p e r 
k i l owa t t h o u r ( k W h ) t o 45.4 s e n / k W h , 
c o n t r i b u t i n g to a n e s t i m a t e d 19% 
r e d u c t i o n in to ta l a v e r a g e electr ic i ty costs 
c o m p a r e d w i t h t h e p r e v i o u s r e g u l a t o r y 
pe r iod . 

S a r a v a n a n sa id a l t h o u g h t h e r e d u c t i o n 
m a y a p p e a r m a r g i n a l , it is b a c k e d b y 
s t r u c t u r a l r e f o r m s t h a t o f f e r g r e a t e r 
p ro t ec t i on to domes t i c users , p a r t i c u l a r l y 
t hose in the B40 a n d M40 i n c o m e g roups . 

He h igh l igh ted the i n t r o d u c t i o n of t h e 
E n e r g y E f f i c i e n c y I n c e n t i v e , w h i c h 
e x e m p t s h o u s e h o l d s c o n s u m i n g 1,000 
k W h o r less p e r m o n t h f r o m a n y 
t a r i f f i n c r e a s e , r e w a r d i n g e n e r g y 
e f f ic iency a n d e n c o u r a g i n g r e s p o n s i b l e 
c o n s u m p t i o n . 

"The u p d a t e d s t r u c t u r e also f e a t u r e s a 
m o r e d e t a i l e d b i l l i ng s y s t e m , w i t h 
b r e a k d o w n s of e n e r g y g e n e r a t i o n , 
n e t w o r k u s a g e , c a p a c i t y c h a r g e s a n d 
r e t a i l costs. 

"This level of t r a n s p a r e n c y e m p o w e r s 
c o n s u m e r s to u n d e r s t a n d t h e i r b i l ls 
b e t t e r a n d p r o v i d e s c lar i ty on h o w costs 
a r e de r ived , t h e r e b y e n h a n c i n g t rus t a n d 
e n c o u r a g i n g m o r e m i n d f u l e n e r g y use ," 
h e said. 

The e x p a n d e d T ime of Use s c h e m e 
n o w c o v e r s w e e k e n d s a n d o f f - p e a k 
w e e k d a y h o u r s f r o m 1 0 p m to 2 p m t h e 
fo l l owing day , a l l owing u s e r s to save 
m o r e b y s h i f t i n g h i g h - c o n s u m p t i o n 
act ivi t ies to t hese pe r iods . 

F o m c a a l so w e l c o m e d c o n t i n u e d 
p r o t e c t i o n f o r v u l n e r a b l e g r o u p s , 
i nc lud ing t h e RM40 m o n t h l y r e b a t e f o r 
h a r d c o r e p o o r h o u s e h o l d s u n d e r t h e 
e-Kasih p r o g r a m m e as we l l as d e d i c a t e d 

t a r i f f s f o r t h e a g r i c u l t u r e , w a t e r , 
s an i t a t i on a n d ra i l sectors . 

A 10% r e b a t e wi l l r e m a i n in p lace f o r 
e d u c a t i o n a l i n s t i t u t i o n s , p l a c e s of 
w o r s h i p a n d r eg i s t e r ed w e l f a r e h o m e s . 

S a r a v a n a n said r e p l a c i n g t h e c u r r e n t 
I m b a l a n c e Cost Pass -Through m e c h a n i s m 
w i t h t h e n e w A u t o m a t i c Fuel A d j u s t m e n t 
sys t em wi l l i m p r o v e p r ice r e s p o n s i v e n e s s 
to g lobal f u e l a n d c u r r e n c y f luc tua t ions , 
b u t s t r e s s e d t h e i m p o r t a n c e of c l e a r 
c o m m u n i c a t i o n on a n y r e su l t i ng c h a n g e s 
to c o n s u m e r bills. 

He also u r g e d the Domest ic T r a d e a n d 
Cost of L iv ing M i n i s t r y to i n t e n s i f y 
e n f o r c e m e n t a g a i n s t u n j u s t i f i e d p r i c e 
i n c r e a s e s in e s sen t i a l goods t ha t m a y b e 
l i nked to the tar i f f changes . 

"Fomca wi l l c o n t i n u e to m o n i t o r t h e 
i m p l e m e n t a t i o n c lose ly a n d a d v o c a t e 
o n g o i n g c o n s u m e r e n g a g e m e n t , 
e d u c a t i o n a n d r e g u l a t o r y e n f o r c e m e n t to 
m a x i m i s e t h e i m p a c t of t h i s po l i cy 
r e f o r m , " h e said. 

The Ene rgy Commiss ion a n n o u n c e d 
t h a t f r o m Ju ly 1, o v e r 23.6 m i l l i o n 
domes t i c u s e r s in P e n i n s u l a r Malays ia 
w i l l b e n e f i t f r o m a f a i r e r a n d m o r e 
p r o g r e s s i v e e l ec t r i c i t y t a r i f f s t r u c t u r e 
u n d e r t h e RP4 schedule , w h i c h inc ludes 
c h a n g e s to t h e a v e r a g e b a s e ta r i f f , overa l l 
s t r u c t u r e a n d f u e l cost a d j u s t m e n t 
m e c h a n i s m , i m p l e m e n t e d t h r o u g h t h e 
IBR f r a m e w o r k . 
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