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IPOs across key sectors to surge in 2025

The Malaysian Reserve, Malaysia

IPOs across key sectors to surge in 2025

As of Feb 20,
8 companies have been
listed on ACE Market

by AUFA MARDHIAH

THE Malaysian stock market
continues to demonstrate resil-
ience and growth, with Rursa
Malaysia reporting a total of
1,040 listed companies across its
Main, ACE and LEAP markets ns.
of January 2025. This represents
a marginal increase from 1,059 in
2024, signalling sustained inter-
estin publl:unrmdmpiu global
ceanomic uncertainties.

In 2024, Bursa Molnyiia saw 55
new POs, comprising 11 listings
on the Main Market, catering to
established companies; 40 listi
on the ACE Market; and four list-
ings on the LEAF Market.

The pace remalns steady. As
of Feb 20, eight companies bavi
been listed on Bursa Malaysia's

Oriental Kopi experienced a strong debut for its IPO, with its | pri

t Pmspecls or [PO
Mngﬂd1 Headwinds

ACE Market. One of s Tradeview Capital Sdn Bhd CEO Ng
tal Kopi Holdings Bhd, whichowns  Zhu Hann expressed confidence in
l!amlmnﬂwlnlwmiaandone Malaysia's tinued leadership
outlet in South-East Asia's p ier PO hub.
qw a ltnling debut for its | PO, He said Malaysin's IPO market

ich almost at listing
on Jan 23,

Electronic reload and bill
payment services firm Richtech
Digital Bhd, which was listed on
Feb 17, saw its 1PO oversubscribed
by approximately 245 times.

Other companies that have
recently been listed include Swift
Encrgy Technology Bhd (Jan 8),
CBH Engineering Holding Bhd
(Jan 16), Northern Solar Hold-
ings Bhd (Feb 6), Colform Group
Bihd (Feb 10), Techstore Bhd (Feb
18), ES Sunlogy Bhd (Feb 20) and
Pantech Global.

For 2025, the PO target is set
at 60, said putgoing Bursa Muliy-
sla CEO Datuk Mubamad Umar

o remain robust in
2023, with a target of 55 to 60 [POs,
surpassing the 55 recorded in 2024

Nganticipates that most of these
lstings will ariginate from the ACE
Market, largely driven by local retail
and institutional investors.

“While global cconomic uncer-
taintics may dampen foreign fund
Inflows, affecting Main
Market IPOs, the ACE Market is
expected to remain resilient, owing
1o its reliance on domestic inves-
tors,” he added,

N also foresees o diverse mnge
of industries driving 1PO activ-
Ity this year, with notable sectors
including industrial produc-
tion and mlawﬂ ng mvm:l.

Swift during a press confy

retall and

Malaysta's 1PO market for growth
in 2025,

She highlighted companics
like Oriental Kopi, which, despite

The ACE Markat is less affectad

that these IPOs continue to
offer significant opportunities for
growth-oriented lvestors desplie
market volatility,

With an expected inerease
in 1POs and broader industry
representation, he believes that
2025 will provide local investors
with more options and diversity
for their investment portfolios.

“The variety of companies
going public will provide greater
opportunitics for domestic retail
Investors, especially in the small
and mid-cap space,” said Ng.

Meanwhile, Muhammad Nabil
maintains a positive outlook on
the long-term growth potential
of smglll-':-;pl_ll'm, despite the

sternming from market volatility,
*Small-cap IPOs with strong
stnwuh potential nnd attractive
T IR
to benefit from increased capi-
tal expenditure and government
imitiatives aimed at strengthening
domestic Tiquidity and foreign
direct investment trends,” said
Nabil.

Opportunities for
Investors

Nevertheless, Muhammad Nabil
belicves Malaysia's TPO market

for inwnm.pﬂﬂiml;\dy in terms
of dividend yields and historical
performance.

“Some companics are expected
to offer attractive dividend payout
ratios of up to 50%, providing a
rtlilble Inmmc stream alongside

I share price appreci;
thon,” e said.
dditivnally, he added that

compared to the Main Market,
says Tan

Similarly, he noted that telecom

the market's track record further
enhances its appeal. In 2024, 1POs
achieved an average premium of
20%-40% above their lssue price,
with only 20% of listings trading
below their PO price, underscor-
ing the strong performance and

last month. These listings are “These industrics will drive  being eligible for the Main Market, ©  companies, including U-Mobile,  investor confidence In the market.
anticipated to span a widearmy of  the majority of listings, reflecting  exhibit strong and  are ging the nation’s grow- Further highlighting the
and sectors, includi diverse i well-structured growth ing digital toattract  market's variety of investment
healtl energy, for = e added. Furthermore, she pointed out dom of | i this year, Tan
and trading. Malucea Securities Sdn Bhd  that regul her p ing sectors belicves retail investors will have
It is expected to be avery  analyst Muhammad Nabil  suchasthe expedited th b he highlighted is infi greater options to diversify their
diverse group of IPOs includi joned that global i i d the LEAP  and dota centre projects, which  portfolios, reinforcing Malaysia's
infrastructure lstings," he wnid, un«nnh\lin. iru.-lmiing lurci;n erlm Tl'Il!lfl.‘! Fr k, have  are cxp d to play u key role,  appeal a3 a regional investment
adding that the 60 1POs are antic- and weak d the market ccosys- in Johor's Iskand: huh.
ipated to increase the local stock  could impact Malaysia’s IPFO tem, enabling smoother transi- u;lon, where indnnrinl land y
s market caf | pip tions for companies like TupVision  sales, data centre devell Policy, Regulatory
by RM40.2 billion, compared to “South-East Asia has experi-  Eye Specialist Bhd and Steel Hawk  and new property launches inthe  Impact

RMI1.37 billion last year. In mu

enced nearly USS3 billlon in foreign

Wl to the ACE Market.

the 55 new listings coll
taised RM7.4 billion.
The distribution of listed

- capital due

e 1o
over US trade policies and fiscal
" he said.

companies this year highlights the
dominance of the Maln Market,
which asccommodates 811 compa-

PO performance in the last
quarter of 2024 showed signs of
Tatigur, attributed to these global

While acknowledging the chal-

spesial economic zones are gain-
ing momentum.

Another important factor for the
ml’h—l II||| yrur i thc tax reduce

lenges posed by global

uncertaintics — including infla-
tion, rising interest rates and
geopaolitical tensions — ‘Tan

ture projects such as the Penang
LRET and the potential revival of
the Kuala Lumpur-Singapore high-
speed rail (HSH) project are fikely

o strengthen the 1PO. ceosystem
and support SME lstings.

Tan said tax deductions of up to
RM1.5 millhon for listing expenses

social

nies. Meanwhile, the ACE Market pressures. the prospects of Malaysia's TPO o bolster Investorconfidenceand  on the ACE and LEAP Markets,
i 10 support Malaysia's vver, he highlighted that  market. drive IPO activity in these sectors.  now extended to technology firms
small and di priv laysia's ACE Market, which in “The ACE Market, largely driven He also mentioned regional  listing on the Maln Market, aim
{SMEs] with 202 while  pri il [omnd on d by local , is less affected  companies such as Hong Kong's  to reduce financial barriers for
IIwI.RM'MmIdelW modest, parti g with g by ign fund outll P Unity Group i ings Interna- P

liguidi to the Main Market.” llonu‘i Led and Singapore’s UMS dditionally, she said the tight-

lltufiully. ihr hlghnl would m-ld: 8 buffer against She added that technology and dinggs Lad are also g ening of |
1RO on ¢ these cf RE sectors are expected to l\‘l'llllll'l dual listings an Iluu-n i and g pli regu-
occurred in 1996 with 92 PO, and h d Nahil inkulated from broader further appeal.  latlons provide opportunities for

b 2005 with 79 1POs. In compar-
ison, the 30208 have seen more
measured growth, with annual
PO figures avernging between 30
nd 5.

Hursa Malaysin's 1P0 marker
remaing a critical deiver of
economic growth,
opportunities for
expand and
wify their portd

consent of the copyright owner.

optimistic about the marker's
resilience, further emphasis
Ing growing investor interest in
sectors such as healtheare, tele-
‘coin and rencwable energy (REL

challenges due to strong govern-
ment incentives and mcr:nﬁmg
demand for e sol

mn the other hand, Tan' high-
lighted the technology sector
with up ing 1P from comps-

Sectoral Trend to Watch

Trade Senior Equity
Sabes Analyst Tan Shek
Yin said the strong
mamenturm in both
the quantity and
quality of listings,
positioning

Laysin's 110 market in 2025 is
projected 1o, be primarily driven
by several key sectors, with health-
care ind RE expected (o lead.

Muhammad Nabil highlighted
that the healtheare sector is posi-
tinned for significant growth,
largely due to the rising demand
for medical tourism, which has
d eonsiderable interest in

nies like TechStore (M) Sdn Bhd,
RichTech Digital Bhd, PEOFLElogy
Bhd and ICT Zone Asla ithd poised
to capitatise on Malaysia’s emer-
genee ax a chip manufacturing
hub, driven by investments from

with strong i
Nilly practices, such as Keyfield
Hihd, to gain tvour with Interna-
tional investors. #

Malaysia's IPO Market

to Lead in South-East
Asia

Looking ahead, Ng expressed

Chinese i compa-
mies and global tech firms.

Other upcoming IPOs she fore-
sees to debut in the Main Market
ure Cuckoo International (M) Bhd
and Eco-Shop Markcting Bhd,

ik in yuin's nhility 1o
sustain its leading position in the
reglon’s 10 market,

Muhammad Nabil also remains
positive that Malaysia's capital
market is expected to remain u
cornerstone of South-East Asia’s

Big F
Market Jitters for
Small-cap IPOs
Commenting on small and
mid-cap 10§, Ng reviewed the
2024 duts, which showed that
#5% of small and mid-cap 1POs
on the ACE Market outperformed
their IPO price.

As a result, he anticipates a
similar wend in 2025, emphasis:

ie growth, backed by a
well-diversified 1O pipeline and
governgunt initiatives fostering a
favourable environment.

=The IPO market will continue
to provide investors with opportu-
nities for both income and capital
appreciation, driven by Malay-
sha's robust regulatory framework
and vibrant economic sectors,”
sabd Nabil.
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