
Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.

MN Holdings to see short-term moderation 
but long-term growth still intact 
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KUCHING: MN Holdings Bhd 
(MN Holdings) is expected to 
see some shor t - t e rm qua r t e r on 
qua r t e r (q-o-q) modera t ion in 
i ts f o u r t h qua r t e r (4Q) earnings, 
b u t ana lys t s f r o m Maybank 
I n v e s t m e n t Bank Bhd (Maybank 
Research) believe t h a t i ts long-
t e r m s t ruc tu ra l g r o w t h t h e m e 
still remains intact . 

In a recen t c o m p a n y report , 
t h e research a r m guided t h a t 
t h e shor t - t e rm dip in earn ings 
will be due to t h e w r a p p i n g u p 
of a m a j o r project . However , th i s 
is only t e m p o r a r y as t h e ut i l i ty 
i n f r a s t r u c t u r e cont rac tor ' s 
ea rn ings are likely to pick u p as 
recognit ion f r o m newer projec ts 
r a m p s u p in t h e fol lowing 
quar ters . 

"MN Holdings h a s secured one 
new job in i ts financial year 2026 
(FY26) so far, making u p 6 per cent 
of our RM500 million n e w job win 
assumpt ion for FY26," t hey said. 

As fo r t h e group 's long-term 
s t ruc tu ra l growth , Maybank 
Research guides t h a t i ts mult -year 
g rowth r u n w a y will be reinforced 
by t h e ongoing da ta cen t re (DC) 
bui ldout , grid i n f r a s t r u c t u r e 
upgrades and poten t ia l 

oppor tun i t i e s in large scale solar 
(LSS) and ba t t e ry energy s torage 
sys tems (BESS). 

"MN Holdings's m a n a g e m e n t 
expec ts t h e DC cycle to ex tend 
t h r o u g h 2030, as i ts key clients 
are proceeding wi th expansion as 
planned, underp inn ing its RMR1.8 
billion t e n d e r book and RM1.2 
bilion order book. 

"At t h e s ame time, Tenaga 
Nasional Bhd's (TNB) increased 
energy supp ly ag reemen t (ESA) 
signings, rising to 6.4GW as a t t h e 
first q u a r t e r of 2025 (1Q25) f r o m 

5.9GW at end of financia yea r 
2024 (FY24), serve as a b a r o m e t e r 
fo r f u t u r e grid i n f r a s t r u c t u r e 
jobs, wh ich MN Holdings is well-
posi t ioned t o secure, especially 
in Johor w h e r e mul t ip le 275kV 
and 500kV projec ts are in t h e 
pipeline," t he analyst detailed. 

With br ight p rospec t s and 
s t rong earn ings visibility, 
Maybank Research re i te ra tes 
the i r 'buy' call on MN Holdings 
w i t h an upgraded t a rge t price 
(TP) of RM1.88 which is pegged to 
t he a 19-times price earnings rat io 

(PER). 
"Previously, w e pegged our 

t a rge t PER at 17-times or -0.5 
s t a n d a r d devia t ion be low t h e 3-
yea r mean . However, given t h e 
sus ta ined job m o m e n t u m , w e 
believe a va lua t ion to i ts m e a n is 
n o w warranted," t hey opined. 

On a sepa ra te note, t h e recent 
n e w s of t h e Malaysian Anti-
Cor rup t ion Commiss ion (MACC) 
probing in to a ma jo r RM180 
million DC project in Johor h a s 
had some negat ive impact on MN 
Holdings' share price. 

MN Holdings has secured one new job in its FY26 so far, making up 6 per cent of our RM500 million new job win 
assumption for FY26. 
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