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after Covid-19 market rout

BY ADAM AZI1Z

his month marks exactly three years
since the stock market rout in March
2020,which saw the benchmark FBM
KLCI dive to a decade low of 1,219.72
points on March 19 as the black swan
events of the Covid-19 pandemic and the
global lockdowns spooked investors.

In hindsight, the period proved to be a
huge investment opportunity for contrar-
ians — and not just from the sector boom
and bust cycles and penny stock fever that
fizzled out after the pandemic.

Take the 633,0r 63.9%, of the 990 compa-
nies listed on Bursa Malaysia. Those who
bought their shares on March 31,2020,and
held on to them until March 23 this year
wwld have beatm the FBM KLCI's 6.02%

d that 514
wumers ocrs:.s%nfthemmpamu.mmrd
ed gains of at least 30% over the three-year
period, representing an annualised gain of
914%(2.93‘35mﬂnnon—ad|ustad}.
gaineramong the FBM KLCT
component stocks was Press Metal Alu-
minium Holdings Bhd, with its share price
(ex-dividend) rising 193.4% to RM4.70 from
RML.60.The stock reached a record high of
RM?7.11 in March last year.

Following a RM970 million private place-
ment last year, the integrated aluminium
producer’s net profit grew 41.5% to RM1.42
billion,or 17.3 sen per share, for the financial
year ended Dec 31,2022 (FY2022) from RM1
billion, ,0r 12.41 sen per share in FY2021,0n

At the current price, the company, controlled
by its founder Datuk Seri Chiau Beng Teik
with a 57.86% stake, is trading at its trailing
12-month PER of 72 times.

In the last two years,Chin Hin has acquired
24.68% equity interest in safety glass maker Aji-
ya Bhd for RM104.4 million and a 32.5% stake
in interior design solutions provider Signature
International Bhd for RM93.6 million. Ajiya
and Signature saw their share prices surge

437% and 585% over the three-year
period, with PERs of 20 and 61 times.
Genetec Bhd had a stellar per-

formance on the back of the e-commerce
boom, with its shares trading 3,033% higher
than in March 2020, 1t has a PER of 30 times
following strong earnings growth in the pe-
riod. The company,whose share price rose to
RM2.82 from nine sen during that period, de-
velops assembly lines for the man
of electric vehicle batteries. et
Technology stocks that topped the gainers
list included LED facturer D&O Green
'l‘echrmloglcthd (701%); Dagang NeXchange
Bhd (413%),which bought a 60% stake in sem-
iconductor wafer foundry SilTerra Malaysia
Sdn Bhd; Unisem (M) Bhd (314%); Greatech
mhnalngynhd(m%]:auduwcnhd{z;m).
Meanwhile, 179 companies with market
capitalisations below RM500 million saw their
share prices at least double in the last three
‘years. However,a sizeable portion of these com-
panies are penny stocks.A closer look indicated
that 54 companies in this category have seen
their share prices double or more in value,
with a share price increase of at least 50 sen.

strong selling prices and higher capacity.  20% of companies on Bursa trading

The share price of semiconductor lower than in March 2020
er Inari Amerton Bhd more than doubled while thi lysis st
to RM2.41, from RM1.12, over the three-year Bmmgamllypmadgnlnsaw_rthethme-
period.The counter touched a high of RM4.03  year period, 206 of them, or 20.8%, ended up  Hextar Technologies
inlate 2021 on the back of a global semicon-  in red territory —even lower than theirshare _ Genetec Technology
ductor boom, coupled with a strong green-  price at end-March 2020, thintinGoup |
back that boosted its profits. Among the FBM KLCI component stocks, ~ D&0 Green Technologies

Sector-wise,banks —benefiting fromthe  Dialog Group Bhd lost 21.3% during that pe- M8 Technology
& y and temporary nndthIeMastﬂhﬂwhlchwasl’uthour Hextar Global
from interest rate hikes — g Ily out- the nationwide sGrollout,and ~ Ancom Nylex
performed. Banking stocks that are among  Tenaga Nasional Bhd,affected hyamﬂuw
the 30 FBM KLCI constituents posted gains squeeze amid elevated coal prices,saw their  Bumi Armada
of between 31.2% and 60.9% over the three-  share prices fall 14.9% and 8.4% Berjaya Food
year period, led by CIMB Group Holdings Sime Darby Plantation Bhd,which facedaUs Unisem M
Bhd, versus Bursa Malaysia Financial Ser-  banon its productsover sustainabilityconcems Greatech Technology
vices Index's 28.3% gain. andanlymeudymsulvedmem fell6a%. ywc
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High PERs among top galners mmm@mmuﬁmmmﬂ e —
Meanwhile,74 companies with market capi- led by Hartalega Holdings Bhd (down 64.6% to ::_,-s@ad-,,wms
talisations of between RM1 billionand RM10  RM2.02) and Top Glove Corp Bhd (down 44.8% Malaysian Pacific industries
billion asat March 23 saw their share priceat  to RM1.02)although their share prices have re- ]
least double over the three-year period.Sim-  bounded from theirlowsatthestartofthisyear, oo oo
ilar results were seen by 36 companies with For companies with market values of be- Repid ety
market capitalisations of between RM500  tween RM500 million and RM1 billion, UEM - Dicus Petroleum
million and RM1 billion. Edgenta Bhd led decliners with a 542%drop  F212s0nic Manufacturing

Gainerswere led by HextarTechnologies  in share price — ahead of troubled il and gas 2@ Mata Sarawak
solutions Bhd, whose share price soared  outfit Sapura Energy Bhd's 43.8% decline.This ~ Pavilon REIT
6,521% from 37 sen on March 31, 2020, to mdmmasharpdechmmmmgsfnr&m Capltal A
RM29.28 on March 23 this year. property manags services Leong Hup

At last Thursday’s closing price,the logis-  recent years, with a rebound only ceen in mn MRCB : p
tics and warehousing group was trading at  latest quarter. Carlsberg Brewery M
a historical 12-month price-carnings ratic  Real estate investment trusts (REITs)also  YTL Corp
(PER) of 536 times. Its latest financial year ended the three-year period in negative ter- Fraser & Neave
disappointed, with a 57% drop in net profit  ritory, with the Bursa Malaysia REIT Index SP Setia Group
to RM4.99 million in the first nine months  the only sectorwith a 5.99% decline.However,  Shangri-La Hotels
ended Dec 31,2022 (9MFY2023). analysts are expecting higher dividend pay-  Sports Toto

Hextar Technologies’ two sister compa-  outs among REITs this year, suggesting that Genting Plantations
nies Hextar Global Bhd and Hextar Indus- :hgdmdehasamdybeen prlced in w:th Kossan Rubber
tries Bhd — all controlled by businessman economicactivity Capltaland M Trust
Datuk Eddie Ong Choo Meng — also emerged It remains to be seen if r.he gams over UEM Sunrise
among the top gainers over the three-year the last three years will be sustained amid  pyjichiady
period, rising 621% and 522% respectively.  current market uncertainties.Will thisvol-  iaunum

Another outlier is building materialand  aility present another good opportunity for Top Giove
construction outfit Chin Hin Group Bhd, long-term investors? Hartalega

whose share price gained 2,298% to RM3.91.
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Bursa Malaysia top gainers/losers (since march 31,2020)
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Share price adprsted for dividends and share spit/bonus/ consolidation
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