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No fuel cost adjustment for 
domestic users under 600kWh 
by HIDAYATH HISHAM 

DOMESTIC e lec t r ic i ty u s e r s 
c o n s u m i n g 600 kilowatt-hours 
(kWh) or less per m o n t h will be 
exempted f rom automat ic fuel 
cost ad jus tments under the new 
e lec t r ic i ty ta r i f f m e c h a n i s m 
introduced on July 1. 

Energy Transition and Water 
Transformation Minister Datuk 
Seri Fadi l lah Yusof said t h e 
exemption is part of the govern-
m e n t ' s e f for t to shield lower-
and middle-income households 
f rom rising energy costs while 
encouraging efficient energy use. 

"The implementa t ion of the 
Au toma t i c Fuel Cos t Adjus t -
m e n t (AFA) will be d o n e on a 
m o n t h l y bas is , r ep lac ing t h e 
previous Imbalance Cost Pass-
t h r o u g h (ICPT) m e c h a n i s m , 
which was reviewed every six 
mon ths . 

"However, d o m e s t i c u se r s 
consuming 600kWh or less will 
be automatically exempted from 
this adjustment ," he said in the 
Dewan Rakyat two weeks ago. 

H e w a s r e s p o n d i n g t o 
Datuk Seri Takiyuddin Hassan 
(Paka t an Nas iona l [PN]-Kota 
Bharu) , w h o asked a b o u t t h e 
c h a n g e s to Tenaga N a s i o n a l 
Bhd 's (TNB) bi l l ing s t ruc ture , 
inc lud ing how it e n s u r e s cost 
f a i r n e s s , e n e r g y e f f i c i e n c y 
and targeted subs id ies for t he 
b o t t o m 40% (B40) and middle 
40% (M40) income groups. 

Fad i l l ah sa id t h e E n e r g y 
C o m m i s s i o n (EC) i n t roduced 
the new tariff structure on June 
20, which c a m e in to effect in 
Peninsular Malaysia o n July 1. 
It replaces the previous t iered 
domestic tariff structure. 

T h e r e v i s e d s t r u c t u r e is 
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Under the new system, electricity bills now comprise energy, 
capacity, network and retail charges 

g u i d e d by f o u r p r i n c i p l e s , 
n a m e l y t a r i f f t r a n s p a r e n c y , 
c o s t - r e f l e c t i v e p r i c i n g , f a i r 
cost d is t r ibut ion and m i n i m a l 
impact on domest ic users . 

Under the new system, elec-
tricity bills now compr ise four 
c o m p o n e n t s — energy charge, 
capacity charge, network charge 
and retail charge — rep lac ing 
the previous model , which only 
included an energy charge and 
m i n i m u m charge. 

In add i t i on , n o n - d o m e s t i c 
tariffs are no longer determined 
by e c o n o m i c s e c t o r b u t by 
vol tage level to be t t e r ref lec t 
actual supply costs. 

To cush ion the impac t , the 
g o v e r n m e n t is i n t r o d u c i n g 
several incentives and targeted 
support schemes. These include 
energy efficiency incentives for 

domestic users consuming up to 
l,000kWh per month and micro, 
small and m e d i u m enterpr ises 
(MSMEs) with monthly usage of 
200kWh or less. 

" T h e s e i n c e n t i v e s a r e 
i n t e n d e d to p r o m o t e s m a r t e r 
e n e r g y m a n a g e m e n t a n d 
p reven t MSMEs f r o m h a v i n g 
to raise the pr ices of g o o d s or 
services due to the new tariffs," 
he said. 

Fadillah added tha t domes-
tic u se r s c o n s u m i n g 600kWh 
or less are also exempted f r o m 
the retail charge, as par t of the 
government ' s direct ass is tance 
measures . 

T h e g o v e r n m e n t e s t i m a t e s 
t h a t a b o u t 85% of d o m e s t i c 
u s e r s will r e m a i n u n a f f e c t e d 
a n d c o n t i n u e to be p ro t ec t ed 
unde r the new tariff s t ructure . 
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