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TNB powering Malaysia economic heartbeat

Driving growth with
power and stability

THE national utility company,
Tenaga Nasional Bhd (TNE],
stands as a comerstone in Malay-
sin's economic landscape, provid-
ing the backbone to the nation's
infrastructure network.

TNE's histary is deeply embed-
ded in the country's growth story,
dating back to the formation of the
Central Electricity Board (CEB) in
1949, who was tasked to electrily
the length of pre-independence
Peninsular Malaysia.

Over the years, it evolved into
the National Electricity Board
(LLN) in 1965, and later, the priva-
tised entity TNB following the
enactment of the Electricity Supply
Act in 1990,

TNB's transformation into a
publicly listed company in 1992
marked a pivotal moment, placing
itamong the most valuable compa-
mies in Bursa Malaysia.

With lts current
talisation over RMS0 bi
is among the preferred blue chip
counters as the fourth-largest
listed company on the local Ixnlrsr

The recent slew of
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The utility giant, which became a publicly listed company in 1992, is now among the most valuable

companies in Bursa Malaysia

tions for seven data centre projects
totalling 1,070 Megawatt [MW) o
the grid in the ﬁnl hall'lll' 2!‘!2-!
and is ional 3.2

economic indicators in the coun-
try, catalysed primarily by the surge
in data centre developments and
pacity biig by o
energy (RE) players, has greatly
increased the blue chip companies”
attractiveness, including TNB,
as the favoured investment choice
for institutional and retail inves-
tors alike.

d that close

Gigawatt !(‘“'] lnl 21 data centre
projects in the supply application
stage.

PowcrinﬁWealth
Distribution

TNB's ability to provide consist-
ent dividends to sharcholders has

become a crucial source of income
for government-linked investment

to half a billion ringgit of foreign
funds flowed into the Malaysian
capital market in August, reversing
the previous trend of heavy selling.

These developments have

il to the ing
of the ringgit and stronger perfor-
mance by the local bourse since
then.

Recently, the ringgit rose to its
highest level against the US dollar
in three years to close at 4.171 on
Sept 24 while the stock market
continued its bullish trend to
close at 1,669 points a day later, an
increase of 15% since the start of
the year.

A reinvigorated Malaysian
economy is expected to accom-
pany a projected higher electricity
demand, and TNB as the preferred
cholee among the blue chip compa-
nies stood to benefit from the latest
bullish trend.

Among seven of the major
research houses in the country,
four have listed TNE as an outper-
forming counterwith “Buy” recom-
mendations, while the other three
have strong suggestions for clients
o “Hold" or “Maintain” positions
with potential upsides

The investment houses are
expecting the demand growth
fuelled by these data centres to be
sustained beyvond 2024 through at
least 2026, with TNE standing ot
the centre of it

In a rescarch note date
3, CIMB Securities highl
that TNB has completed connee-

(GLICS)
national wealth, namely Malay-
sia's Bumiputern unit trust
Permodalan Nasional Bhd (PNB),
the government's sovereign fund
Khazanah Nasional Bhd and the
country's private pension fund
Employees Provident Fund (EPF).

The ubiquitousness of these
GLICs in Malaysian's everyday
life means that TNB's financial
strength doesn't only benefit large
institutional investors; it also
flows back into the hands of every
citizen.

Khazanah, with zn.‘i%. is

the biggest st

of TNE, Tollowed by PNR und FF‘F
with 18% and 17.3%

TNB's efforts to
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remains on par with developed nations

contributing members.
Furthermore, other public enti-
tes such as the public retirement
fund Kumpulan Wang Amanah
Fencen (KWAP) and the Social
Security Organisation [SOCS0)
also listed TNB as a key asset in
their ii lios, rein-

Currently, Khazanah, PNB, EBF,
KWAP and other government agen-
ches collectively own close to 70%
of TNB shares.

For the fiscal year 2023 (FY23),
TNH declared a final single-tier
dividend of 28 sen per ordinary
share amounting to RM2.66
billion, contributing directly to
these GLCs and ultimately back
to the rakyat.

With its holding of approxi-
mately 1,302 million TN shares,
PNHwas estimated to receive about
RM596 million last year, distrib-
uted to its subscribers includ-
ing the 10.8 million members of
Amanah Saham i Fund.

forcing the Illllll’ company’s
eritical role in safeguarding the
Hinancial wellbeing of Malaysians.,

The symbiotic relationship
between TNB's fmmnll hullth

eentre projects in the appli

beyond just supplying electricity.
1ts capacity to maintain stable
and affordable tariffs amidst
rising fuel and operational costs
is a testament to its efficiency and
strategic importance.
TNII's efforts to uplmld imu—

for electricity distribution have
ensured that Malaysia's power grid
remains on par with developed
nations, contributing to Malaysia's
attractiveness as a destination for
foreign investment.

The utility giant's operations are
niot only a lifeline for its customers
but also for the broader economic
ecosystem, which includes its
35,000 stafl members and over
4,500 vendors,

The company’s capital expend-
iture (Capex) for 2022 to 2024
nd 1) was esti-

tial reinvestment th
the continued reliability
national grid which includes an
extensive network of more than
521 substations and 21,000 kilo-
metres of cables, transmitting
from Johor in the south to Perlis
inth th.

Additionally, TNB is preparing
a significant amount of Capex in
the 2025-2027 [Regulatory Period
4) to support Malaysia's National
Energy Transition Roadmap
(NETR] on top of meeting large
incoming demand and maintain-
ing the security of the network.

The utility giant is leading
three key large-scale RE and clean
technology initiatives in NETR
flagship programme, namely the
centralised Large-Scale Solar [LSS)
parks, Hybrid Hydro Floating Solar
[HHFS), and hydrogen and ammao-
nia co-firing projects.

These initiatives aim w deliver
over 3,000MW of RE capacity by
2040, with around 2,500MW from
HHFS technology and an addi-
tional 500MW from five different
LSS parks.

TNH plans to install HHFS up
to 230MW capacity at the Temeng-

pipeline, leading it to expeet a
higher 3% to 4% demand for the
whaole year versus the 2.5% to 3%
previously.

*This is a key positive as this
could indicate higher projected
electricity demand going into
Regulatory Period 4 (RP4) versus
the 1.7% growth parameter embed-
ded in RP3,” it added.

These positive projections,
nestrlrd CIMB Securities, will

and the prosp of

citizens underscores the compa-
ny's irreplaceable role in national
development,

Higher Electricit
chnhand Fuels 2
National Wealth

The utility glant saw strong elec-
tricity demand in the first half of
2024, with an 7.9% YoY increase,
driven |1rlm-:nl) h}- mrmu-cii

The retirement fund, EPF, with
close to 999 million TNB shares,
was estimated to land dividends
close to RM458 million for FY23,
digtributed o itx 161 million

.
CIMB hrurlhes nmtd that in

pressure on tariff revi-
sions and indirectly ease the pres-
sure off Malaysian pockets and
inflation, as the projected base
tarifl [sen per kWh) will be lower
when the energy consi tion
from demand [kWh) is bigger.
The full spillover effect would
go beyvond spending as well since
it will directly contribute towards
a better earnings and d
payout for the utility giant,

Sustaining a Robust

addition to the ! for
seven data cenitre projects he
vear-to-date, TNB is prepping up
for an upcoming surge of 21 data

A
With aver 10,
across Peninsul
and Labuan,

pillion customers
dalaysia, Sabah
‘s role extends

KWAP and SOCSO list TNB as a I(r,- asset in their investment portfolios

gor and Ch hydro plants
by 2025, and exploring 5 x 104MW
ground-mounted solar project.

The complexity and scale of
these infrastructure projects
require continuous reinvestment,
and TNB's financial strength
enables the company to meet these
demands.

Muoreover, TNB's contracts with
its vendors help sustain th
sands of jobs and stimulate local
industries, particularly in engi-
neering and electrical services, It
is estimated that with Capex to be
invested in RP4, about 12,600 jobs
will be generated.

This ripple effect further
cements TNB's role as a driver of
n's economic stability and

growth.

A National Asset

for the People

Ultimately, TNE's financial health
s good for the rakyat and the coun-
try as a whaole.

On top of allowing the utility

giant to maintain a reliable cleceri
ity supply and fulfil its role as the
backbone of the nation’s economic
activities, it also presents TNR
opportunities to contribute posi-
tively to major GLICS' and invest
ment funds’ dividend returns
and continues fts socio-economic
utions to the rakyat.
i sset to the coun-
i times, such as
those posed by rising fuel prices
bal market fluctuations,
TNB remains resilient, ensuring
that its strength continue (o bene-
5 and securing the
NETEY security.

TNR'S nt to keeping
the lights on goes beyond elec-
tricity — it powers the ec

ing to the wellbein;
securing the nathon's path toward
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