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(Oct 27): Malaysia’s swelling palm oil in-
ventories are straining storage capacity
in the country’s top-producing state, as a
bumper harvest piles pressure on the gov-
ernment to clear excess supplies.

Tanks in Sarawak on the island of
Borneo are nearing capacity after a big-
ger-than-expected harvest and soaring
freight costs slowed shipments, accord-
ing to industry executives and planters.
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low reached earlier in October. The de
has widened palm oil’s discount to rival
vegetable oils, helping spur exports this
month. Still, bloated inventories are keep-
ing a lid on any sustained price recover

Government and industry official
met last week to discuss ways to tackle
the swelling stockpiles, including measure
to move excess supplies overseas, as con-
cerns grow that storage tanks are running
out of space, according to SD Guthrie B
(KL:SDG) president and group chief e
ecutive officer Mohd Haris Mohd Arshad.

The government is reviewing propos-
als from the industry to address the glut,
Plantation and Commodities Minister Da-
tuk Seri Dr Noraini Ahmad said. “At thi
stage, it is still under consideration and
requires further discussion.”

A prolonged shortage of tank spac
could eventually force mills to slow pro-
cessing, disrupting the flow of fresh frui
from plantations and smallholders at the
height of the harvesting season.

“We don’t want to jeopardise the sup-
ply chain,” Haris said in an interview on
Friday, adding that the government must
act quickly to give the industry time to pl
and prepare. “The last thing we want is for
farmers not to be able to sell their fruit.”

Sarawak is seeing its strongest pro-
duction surge in years, while high diese
prices and freight costs have added to the
logistical strain, according to planters op-
erating in the state. Some companies have
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alaysia’s palm oil output. Most of that
s through Bintulu Port, which han-

es more than 90% of Sarawak’s expor
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Data centres to be required to source at least 30 
percent renewable energy Fadillah
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