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“Against this backdrop, management
expects further quarter-on-quarter (q-o-q)
net interest margin (NIM) compression i
3Q26, following a seven-basis-point (bps)
contraction to 1.47% in 2Q26.

“Recall that NIM contracted by seven bps
q-o-q to 1.47% in 2Q26. We believe this i
likely to remain a key near-term earnings
headwind, particularly as competition for
deposits typically intensifies towards ye
end.”

The research house said pricing disci-
pline should help contain further margi
erosion.

Management also noted that Affin Bank
has adopted a more proactive funding
strategy, having accumulated longer-tenor
deposits to reduce its exposure to aggres-
sive year-end deposit pricing.

“We note that Affin Bank is currently
offering an eight and 12-month fixed
deposit promotion at rates of 3.9% and
3.93%. On the lending side, the bank has
become more disciplined in pricing certai
consumer loan products, including mort-
gages and hire purchase loans.

“For instance, indicative mortgage rates
are now some 15 to 20 bps higher year-on-
year.”

According to the research firm, asset
quality will be another key area of focus i
the upcoming results.
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