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‘SECURE WATER, POWER SUPPLY FIRST’
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'SECURE WATER, POWER SUPPLY FIRST

States must be able to support data centre
developments before getting approvals

ASILA JALIL
KUALA LUMPUR
bt@nst.com.my

ATA centre invest-

ments must have ade-

quate water and elec-

tricity supplies before

they can receive federal govern-

ment approval, said Investment,

Trade and Industry Minister
Dartuk Seri Johari Abdul Ghani.

He said the government would

ensure that states have sufficient

water supplies to support data

centre developments without

compromising the needs of

other industries.

Speaking during his 2027 Bud-
get wind-up speech in the Dewan
Rakyat yesterday, Johari said in-
vestors were also encouraged to
adopt water recycling technolo-

By.

“If there is not enough water in
the state, don’t host data cen-
tres.”

Johari was responding to a sup-
plementary question from Sim-
pang Renggam member of par-
liament Datuk Seri Hasni Mo-
hammad on the agencies
involved in approving data cen-
tre investments.

He said applications must go
through the Malaysian Invest-

ment Development
Authority, with deci-
sions taking into ac-
count recommenda-
tions from the Data
Centre Task Force
(DCTF).

The task force com-
prises representatives
from the Investment,
Trade and Industry
Ministry, Digital Min-
istry and Energy
Transition and Water
Transformation Min-
istry.

State governments

Datulk Seri Johari
Abdul Ghani

el, we assess electricity require-
ments, with detailed discussions

involving Tenaga Na-
sional Bhd.

“Through DCTF, we
want to ensure there
is sufficient electrici-
Ly reserve capacity in
these states, and sup-
plyisallocated only to
data centres with ac-
cess to it.”

Johari added that
data centres unable to
secure grid electricity
supply would have to
explore off-grid alter-
natives.

He said the govern-

and water supply authorities are  ment had approved 117 data cen-
also involved in the discussions.  tres, 55 of which were opera-
“At the federal government lev-  tional, 19 under construction and

16 had received approval but had
yet to begin development.

The remaining 27 projects were
atvarious stages of development,
including some that had yet to
commence work. These projects
would obtain electricity through
off-grid sources, he said.

Separately, Johari backed a pro-
posal to position the Lahad Datu
Palm Oil Industrial Cluster (POIC)
Industrial Park in Sabah as a key
industrial and investment hub
under the Brunei Darussalam-In-
donesia-Malaysia-Philippines
East Asean Growth Area initia-
tive,

He said the proposal was long
overdue, adding that the POIC
should have been developed
ahead of the Johor-Singapore
Special Economic Zone.
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