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A bountiful year for renewable energy initiatives 
Ronnie Too 

KUCHING: The reveal of 
renewable energy (RE) int ia t ives 
and p rog rammes last week 
by t h e Minis t ry of Energy 
Trans i t ion a n d Public Util i t ies 
(METPU) u n d e r p i n s a s t r ong 
visibility of RE pipel ine fo r t h e 
power sector th is year. 

The t e a m behind MIDF 
A m a n a h Inves tmen t Bank Bhd 
(MIDF Research) believe RE 
EPCC players such as Samaiden 
Group Bhd, Sunview Group Bhd, 
Peka t Group Bhd and Solarvest 
Holdings Bhd are a m o n g t h e 
immedia t e t e r m benef ic iar ies 
given a po ten t ia l s tep-up in 
demand fo r RE EPCC serces. 

"The 2.4GW combined solar 
q u o t a unde r t h e la tes t LSS and 
NEM program t r ans l a t e s in to an 
es t imated RM7.2 to RM8.4 billion 
w o r t h of EPCC jobs wh ich we 
expect t o be t ende red out in t h e 
nex t 12 to 24 months , provid ing 
signif icant orderbook expansion 
opportuni t ies ," it commen ted 
yes terday. 

"This is on t o p of upcoming 
tenders for 800MW CGPP power 
p l an t s which we expect to come 
wi th in t h e f i r s t half of 2024 
enta i l ing RM2.4 billion w o r t h of 
EPCC jobs; and t h e f i r s t 500MW 
of t h e UEM-It ramas 1GW hybrid 
solar NETR f lagship project 
in Johor enta i l ing poten t ia l ly 
RM1.5 billion w o r t h of EPCC 
jobs." 

Wi th in t h e asse t o w n e r space, 
MIDF Research believed t h e 
big players w i th in t h e ut i l i t ies 
sector such as Tenaga Nasional 
Bhd and YTL Power Bhd are 
likely to come in as anchors in 
i t s consor t iums, especially fo r 
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larger capacity bids. 
"One of t h e key changes in t h e 

la tes t LSS is t h e rise in capaci ty 
bid limit t o 500MW which is f ive 
t imes t h e prev ious 100MW limit 
fo r LSS3 and 10 t imes t h e 50MW 
limit for LSS4. 

"We reckon a project of such 
size could entai l a huge capex of 
some RM2 billion to RM2.3 billion 

which requires fairly demanding 
balance sheet capacity. 

"Having said t h a t , we n o t e 
t h a t pr ior LSS w i n n e r s also 
inc luded non-ut i l i t ies p layers 
f r o m t h e proper ty , p l a n t a t i o n 
and cons t ruc t ion sectors." 

Landowners could come in 
as s t ra tegic p a r t n e r s given 
huge r equ i r emen t fo r l andbank 

specifically, a 500MW solar f a r m 
is e s t ima ted to requi re a t least 
2000 acres of to ta l landbank. 

It is unce r t a in a t t h i s po in t 
if t h e regula tors will al low 
mul t ip le locat ions fo r each LSS 
bid pend ing offic+ial deta i ls of 
t h e program. 

"One of t h e key pain po in t s in 
prior LSS p r o g r a m m e w a s t h e 

excessive compet i t ion to supply 
energy to a single b u y e r w h i c h 
has dr iven down r e t u r n s to 
single digit levels," it said. 

"The Corpora te Green Power 
Program model in our opinion 
is a more liberalised model 
al lowing p layers to seek the i r 
own of f taker , t h e r e b y al lowing 
be t t e r price discovery in t h e 

marke t . 
"Having said t h a t , we also 

t a k e no t e of the fac t t h a t t h e 
CGPP are essent ial ly exclusive 
a r r a n g e m e n t s b e t w e e n solar 
power p roduce r s and the i r 
o f f t a k e r t h a t requi res a f a i r 
a l locat ion of grid upg rade costs 
(to accommoda te more inject ion 
of in te rmi t t en t RE sources to t h e 
grid), which is cur rent ly absent . 

"Once such fair cost al locations 
a n d t h i rd -pa r ty access to t h e 
grid (TPA) a re es tabl ished, we 
believe a more liberalised model 
f o r large scale RE could be 
expected." 

One of the key 
changes in the 
latest LSS is the rise 
in capacity bid limit 
to 500MW which 
is five times the 
previous 100MW 
limit for LSS3 and 
10 times the 50MW 
limit for LSS4.We 
reckon a project 
of such size could 
entail a huge capex 
of some RM2 billion 
to RM2.3 billion 
which requires 
fairly demanding 
balance sheet 
capacity. 

/ MIDF Research 

Landowners could come in as strategic partners given huge requirement for landbank specifically, a 500MW solar farm is estimated to require at least 2000 
acres of total landbank. 
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