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The strait carries 20%  investor s;;at;t_nentl. altlll_ough it Onc_l]unc :j, rese:rch houses
: . may not irectly reliant on  issued coordinated warnings
of gIObaI OIL and its the strait. of potential economic fallout

instability threatens
higher oil prices,
inflation and slower

Tensions escalated on June
21 when the US launched
airstrikes on Iranian nuclear
sites in Fordow, Natanz and

if the situation deteriorates
further. 3

Public Investment Bank Bhd
(PublicInvest), in its “Strate-

GDP growth Isfahan — marking its direct  gy-Market Outlook”, cautioned
entry into the Iran-Israel thatIran's move could spike oil
conflict. prices, stoke fresh inflationary

by HIDAYATH HISHAM Less than a day later, Iran's  pressures and spark a wave of
Parliament voted to close the investor risk aversion.

ANY disruption to the Strait strait, triggering renewed fears MIDF Amanah Investment

of Hormuz, a vital oil artery, of global supply chain shocks. Bank Bhd’s (MIDF Investment)

could weigh heavily on Malay- The waterway channelsaround  “Storms of Fire Incoming?”,

sia’s trade, energy securityand  20% of global oil shipments. SEE PAGE 4
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UOB Global Mar-

fleets,
Gull ul’ Aden l.llll "
enhanced transit protocols for
Strait of Hormue
“Greek shipowners, who
tunker

kets and Economics Rescarch's control the world's largest
*Markets Overview”, flagged fleet, were urged to report veisel
rising investor caution and said movements through the Strait
nergy-d if i of Hormuz to Greeee's maritime
like Malaysia could face cost pres- ‘ministry as 4 precautionary mea-
surcs alongside weaker external sure,” she added.
demand. UK-flagged vessels were also
t 3 instructed to steer clear of the
Ports Brace for Strait of southern Red Sea, even if it meant
Hormuz Fallout Wwﬂ%w:krmu:mu
Malaysia's largest port is already Aecording to Alisha,
ing pot' ional and International Maritime Coun-
risks that come with growing Gulf il (Bimeo) has observed a growing
instability. trend of shipowners avoiding the
said any ripple effects on Malay- prepar-
it e AL edness, she proposed that port
le Malaysia does not rely tankers or maritime incidents in
directly on Gulf oll imports, PKA nearhy waters.
Captain Karup-
plah said the bigger concern lies ST 2 i Instability
in broader w ¥te= ateoluce and NG Doors for the
routes uﬂiﬂ; Gull ports such d Despite the immediate risks, Alisha
as Dubai, Abu Dhabi, Dammam tional adaptability, Malaysia can  believed the ongoing geopolitical
and Kuwait, apculnmdnlmdmesnd: i lobal geopalitical wolatility could open new strategic

Port Klang ly main- d weigh heavily on into o strategic advantage. space for Malaysia — especially if
tains about 15 services to Dubai, Mlllyll.l % encrgy-intensive and En will begin rethinkl
handling goods ranging from palm  export-driven sectors, even if s ulso be key. Asmat stressed that  reliance on Middle Eastern oil
oil machinery and electronics to  direct shipping routes pass primar- Malaysia's own ofl and gas (ORG)  routes,
foodstuff. ily through the Strait of Melaka. prod does hield it from shic prosim-

“Drubai is a hith for the Middle Universiti Utara Malaysia’s international price swings, making ity to key couns
Eastand a lot of goods are coming  (UUM) School of International broader energy strategy reforms  tries in Asia, combined with its
in from Central Asin,” be told The  Studies Assoe Prof Dr Asmat essential. pol.{tl'cd mbi!iljr, positions it as
Malaysian Reserve [TMR). Nizam Abdul Talib said the auto- Greater i ive for coun-

1 shipping lanes become unstt-  motive industry would be amoig able encrgy (RE) nnd. lqinnal umm;wﬂmll}- their ail
ble, Port Klang could see cargo  the first to feel the strain, given its amgmp«ﬂhnmle routes,” she said,

diverted — similar to on imparted comipa- this dependence. However, upﬂslinlu; on this
what happened during the Suez  nents from Asia, Europe and the Asmat recommended pursuing  opportunity would require prose-
Canal blockade, when a container  Middle Enst. W Procurement ¢ dﬂk lndm tive action. Alisha said Mnlm-m
ship ran aground and became “Disruptions to shipping routes vegic must balster its energy logistics
stuck sideways, or the attack by i nnuwhndu:m Py g the US, Nigeria and o
Yemeni group Houthi at the Bab 1 -uful'l rgos) and Australia. bnl!dmdlhilltyunhw@-m
al-Mandah Strait. would delay assembly operations, On the side, Malaysia  alternative.

Subramaniam said the port  mise production costs and should expand its footprint in 1 beliove udlyﬂn should
is prepared to assist but warned  tially halt manufacturing lines, e markets like Vi its infra-
that such diversions would place fally under just-in-time inven Bangladesh and the Philippines. llnll:tul:, unrlgt clptmly and
added mlnmly-.nl space and  tory systems,” he told TMR, Trade ifi efforts self not

Electronies and semiconduc: should also include fast-tracking onbﬂnlud.in:mnuiudm
%Mhmhﬂhn;ﬂwﬂ tors, mﬂwtﬁlwdw mgreements with Indo-Pacific part-  hub but also as o reliable oil and
going to stay, | don’t would face indi ners such as India and South Korea,  energy logistics hub for ASEAN
hink it will be an advantage forus,  shocks. und building regional routes that  and the wider Asia region,” she
ﬁnmﬂﬁmhlppmhmuﬁdh Asmat said a disruption could h bypass chokepoints like Strait of  said.
East, it"s only going to bea p eriggger asharp spike in global cruds !Iumu:. She ndded that supply chain
for us,” he added. oil prices — patentially by 30% to Acdn:{loﬂ eldz To back this up, Asmat ealled  disruptions — catied

Sofar, there have been norerout:  50%. This would directly impact low from any  fora national supply chain contin-  conflict or climate — will continue
ing requests, but the port remains — electri d fuel which ure ncy fram k that Incorpo- 1o affect the movement of goods
open to supporting shipping lines  significant operational expenses mmmﬁrﬁbwm mﬁwr:::o planning, strategic  and services, often by mising oper-

by nergEy-inter reserves and strong:

Subrmaniam clarified that Port  fabrication and testing facilities. d “Ultimately, these effects
Kl sive ap Palmoil e Asmat pnpnud an ASEAN - cascade down to all layers of the
capacity, d under Encrgy Sccurity Pact to diver-  Ports Ready for Boxes, consumer buse, who feel the
i diverted cargn fro upply chain diseupti 1d df, import sources and build Not Barrels sure through rising prices and
the Gulf, delny shipments, Increase insuir- int: h joint lthough s major ports  deluys,” she added.

He believed that Malaysis  onee and freight costs and reduce  fuel reserves and diversify encrgy — are globally ranked and well- These developments, she said,
is unlikely to benefit fram any  the profitability and market share  imports through § el Ipped Ik handling, highlights the impo

. de, given its grograp of Malaysian patm oil i suppli itime logisticsand supply  organisational agility and resil
position and the nature of Gulf  be added. ers like Australio and Qatar. chain Ience. Companies that fail
logistics, h He urge Trade  Alisha lsmail said they are less  quickly may lose their competitive

Overland alternatives via mdl,ltsleﬁneduﬂm:eb'on and Industry Minlstry (MITI) to  prepared for a sudden surge in edye in future crises.

Jeddah, Saudi Arabia, he added, are lpedﬁc imported erude grades.  activate a Trade Continuity Plan O&G traffic. : One key strategy is supply diver-
X and logisticall il tlmemmm prioritising critical imports and “0&G shipments in Malaysiaare sification. Alisha urged businesses
‘making it unlikely for major trade il nlining ch throughthe  typically managed by specialised  toavoid over-reliance on any single
flows 1o shift through for n-!m:in. aedmmlng ASEAN Single Window., ports such as the Port of Tunjung  supplier or geography.
y dlcey Hoal nmended capacity  Langsat in Johor, Ku Port She alsos d the imp
am;:fﬂ dealing mwem:e . {s-u:n-u[;, ﬁn’g ;;Lnln ”:{1‘

! Port Klang is Hintulu Port 7 u raw mat
with overflow from recent disrup- mm-ﬂ logistics u Penang Fm-t. arnd TME. but in striking a balance between
tions in Chinese wutes.  Investor Risks These buffer stock and operational ¢ffi

Subramaniam pred the  Asmat said Malaysia may benefit wmmmmdu are relatively smaller lndmny elency, which can be the difference
situation to get more hecticwith  from higher global oil prices in not be able to _ T3
the arrival of the third-quarter  the Short term, as it is o net energy “Leading an ASEAN Crisis very large crude earriers (VLCCs)  tive advantage and falling behind
typhoon season, which typically  exporter. Respanse Task Force would help  due to berth depth and terminal  during times of erisis.
affects maritime traffic in Japan, d ! d Higue- di regional supply chain  limitations. Firms that take these lessons
Korea, China and Viemanm. fied natural gas (LNG) revenues  resilience, while facilitating talks ‘I‘hlllbwﬁluimm- mtwﬂylheuld will be better

“Onee China's services are iully f North- b Gulf and Asian nations  about whether { future
disrupted, there's a spillover effect  East Asia — could boost i clmlumwmmm uhnclu.mmtkm
toall the ports in the region and  income. However, ;.in. may be mmu, he added. encrgy shipments in a crisis ‘While not depending on the
we had that as well over the last by hile sh e Strait of Hormuz for its mari-
memth,” he said, in's Alisha said this makes itall the mmundem-.hw.ﬂnlush

mm:ﬂhﬂhmﬁ '11lli pl.uam geograp age, stable poli-  more Impnmmlormanlypoﬂ. mpcuds 1o the shockwaves of
de-escalation, warning that ports  in a difficult pmitlom While tics and ad d infr: and i but  the waterway's destabilisation —
are already under pressure from  rising fuel prices may neeessitate  ture still offer long-term appeal. also merchant shipping compa-  through diplomacy, infrastructure
other external shocks, including Mxluradu(d]eltnwdihn public Asmai said by proactively nies and flag states of the vessels d pri i may
mmwmmm impact, Mal g sy inerabil- o sgthen their risk shape its role in the next probable
volatility. Mwmlmhﬂdruﬂnn ities and d g institu- d erm of global supply
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