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TNB launches ASEAN's 1st Transition Finance Framework 
TENAGA N a s i o n a l B h d (TNB) h a s 
r e a c h e d a s i g n i f i c a n t m i l e s t o n e 
in i ts e n e r g y t r a n s i t i o n j o u r n e y by 
e s t a b l i s h i n g i ts i n a u g u r a l T rans i -
t ion F inance F ramework , b e c o m i n g 
t h e f i rs t e lectr ic i ty u t i l i ty p layer in 
ASEAN to d o so. 

T h e f r a m e w o r k o u t l i n e s g u i d e -
l ines t h a t r e in fo rce t h e c o n n e c t i o n 
b e t w e e n TNB ' s f i n a n c i n g a n d i t s 
ene rgy t r a n s i t i o n s t ra tegy. 

It specif ies cri teria for b o t h exist-
i ng a n d n e w p ro j ec t s c o n t r i b u t i n g 
t o t h i s t r a n s i t i o n , a l i g n i n g w i t h 
r e l e v a n t m a r k e t b e s t p r a c t i c e s , 
i n c l u d i n g t h e ASEAN T a x o n o m y 
fo r S u s t a i n a b l e F i n a n c e Vers ion 2 
a n d t h e ASEAN Trans i t i on F i n a n c e 
G u i d a n c e . 

T h r o u g h th i s Trans i t ion F inance 
F ramework , TNB c a n i ssue label led 
g r e e n , s o c i a l a n d / o r s u s t a i n a -
b i l i t y d e b t i n s t r u m e n t s , i n c l u d -
i n g s u s t a i n a b l e a n d r e s p o n s i b l e 
i n v e s t m e n t (SRI) s u k u k , a s we l l 
a s t r a n s i t i o n - l a b e l l e d d e b t i n s t r u -
m e n t s a i m e d a t f u n d i n g p r o j e c t s 
t h a t g e n e r a t e posi t ive soc ie ta l a n d 
e n v i r o n m e n t a l i m p a c t s . 

M a y b a n k I n v e s t m e n t B a n k 
B h d s e r v e d a s t h e s u s t a i n a b i l i t y 
f r a m e w o r k a d v i s o r d u r i n g t h e 
d e v e l o p m e n t of t h i s f r a m e w o r k , 
w h i c h h a s a l s o r ece ived a s e c o n d -
p a r t y o p i n i o n f r o m M o r n i n g s t a r 
S u s t a i n a l y t i c s . 

"TNB is de l igh ted t o be t h e f i rs t 
e lec t r ic i ty u t i l i ty p layer in ASEAN 
t o e s t a b l i s h a T r a n s i t i o n F i n a n c e 
F r a m e w o r k . We a r e p r o u d of o u r 
c o l l a b o r a t i o n w i t h Malayan Bank-
ing Bhd (Maybank) in deve lop ing 
th i s f r amework , which will drive 
our energy t rans i t ion initiatives 
a n d a c c e l e r a t e t h e c o u n t r y ' s 
e n e r g y t r ans i t i on p r o g r a m m e , " 
T N B p r e s i d e n t / C E O D a t u k 
Mega t J a l a l u d d i n Megat H a s s a n 
sa id in a s t a t e m e n t . 

We're proud of 
our collaboration 
with Maybank in 
developing this 
framework, says 
Megat Jalaluddin 

" T h i s f r a m e w o r k s e r v e s a s a 
g u i d e fo r o u r i n v e s t m e n t s in emis -
s i o n - r e d u c t i o n ac t iv i t i es a n d is a 
p r o a c t i v e s t e p in o u r e n e r g y t r an -
s i t ion j o u r n e y . 

" U n d e r p i n n e d by o u r R e i m a -
g i n i n g T N B s t r a t e g y a n d E n e r g y 
T r a n s i t i o n P l a n , t h i s m i l e s t o n e 
h i g h l i g h t s o u r c o m m i t m e n t t o 
t r a n s i t i o n i n g t o w a r d s a m o r e 
s u s t a i n a b l e a n d r e s i l i e n t e n e r g y 

f u t u r e , i n l i n e w i t h 
t h e o b j e c t i v e s of 

Malaysia 's Na t iona l 
E n e r g y T r a n s i t i o n 
R o a d m a p , " h e 
a d d e d . 

M e a n w h i l e , 
M a y b a n k p r e s i -

d e n t a n d g r o u p CEO 
Datuk Kha i russa l eh 

R a m l i s a i d 
w i t h t h e 

Transi -
t i o n 

F i n a n c e F r a m e w o r k in place , TNB 
c a n fu l ly u n l o c k i ts i n v e s t m e n t s 
i n l o w - c a r b o n t r a n s i t i o n ac t iv i -
t ies , s e t t i n g a n e x a m p l e fo r o t h e r 
ca rbon- in t ens ive sec tor players. 

" In l ine w i t h M a y b a n k ' s M25+ 
s t ra teg ic t h r u s t of b e i n g a reg iona l 
s u s t a i n a b i l i t y l e a d e r , w e w i l l 
c o n t i n u e to actively s u p p o r t corpo-
ra t ions across ASEAN in the i r decar-
b o n i s a t i o n e f f o r t s a n d t r a n s i t i o n 
t o w a r d s n e t zero," h e said. 

T h e f r a m e w o r k h a s b e e n 
d e v e l o p e d in a c c o r d a n c e w i t h 
i n t e r n a t i o n a l , r e g i o n a l a n d 
loca l s u s t a i n a b l e f i n a n c e g u i d e -
l i n e s , p r i n c i p l e s , s t a n d a r d s a n d 
f r a m e w o r k s . 

T h e s e i n c l u d e t h e I n t e r -
n a t i o n a l C a p i t a l M a r k e t s A s s o -
c i a t i o n G r e e n a n d S o c i a l B o n d 
P r i n c i p l e s ; S u s t a i n a b i l i t y B o n d 
G u i d e l i n e s ; G u i d a n c e o n G r e e n , 
Soc ia l a n d S u s t a i n a b i l i t y S u k u k ; 
a n d t h e C l i m a t e T r a n s i t i o n 
F i n a n c e H a n d b o o k . 

Addi t iona l ly , it a l i g n s w i t h t h e 
ASEAN C a p i t a l M a r k e t s F o r u m ' s 
G r e e n , Soc ia l a n d S u s t a i n a b i l i t y 

B o n d S t a n d a r d s ; t h e S e c u r i t i e s 
C o m m i s s i o n Malaysia 's SRI Sukuk 
F r a m e w o r k ; a s wel l a s t h e G r e e n 
a n d Social L o a n P r i n c i p l e s of t h e 
L o a n M a r k e t Associa t ion; t h e Asia 
P a ^ - i e L o a n M a r k e t A s s o c i a t i o n ; 
a n d t h e L o a n S y n d i c a t i o n s a n d 
Trad ing Assoc ia t ion . 

M o r n i n g s t a r S u s t a i n a l y t i c s , a 
global ly r ecogn i sed l eader in envi-
r o n m e n t a l , social a n d g o v e r n a n c e 
r isk, r a t i ngs a n d da t a for inves tors , 
h a s d e t e r m i n e d t h a t TNB's Transi-
t ion F inance F ramework is credible 
a n d i m p a c t f u l . 

It a l i g n s w i t h t h e S u s t a i n a -
b i l i ty B o n d G u i d e l i n e s 2 0 2 1 a n d 
t h e f o u r c o r e c o m p o n e n t s of t h e 
Green Bond Pr inciples 2021; Social 
B o n d Pr inc ip les 2023; Green L o a n 
P r i n c i p l e s 2023; a n d Socia l L o a n 
Pr inc ip les 2023. 

M o r n i n g s t a r S u s t a i n a l y t i c s 
a l s o a s s e r t s t h a t t h e F r a m e w o r k 
is c o n s i s t e n t w i t h t h e ASEAN 
S u s t a i n a b i l i t y B o n d S t a n d a r d s 
2018; ASEAN G r e e n B o n d S t a n d -
a rds 2018; a n d ASEAN Social Bond 
S t a n d a r d s 2018. — TMR 
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