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The Board of Directors 1s pleased to announce the Followlng:

A. UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE 2nd QUARTER
ENDED 28 FEBRUARY 2011

{Amounts in RM million unless otherwlse stated)

INDIVIDUAL QUARTER CUMULATIVE .
PRECEDING PRECEDING
CURRENT YEAR CURAENT YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TODATE PERIOD
28.02.11 18.02,1q 24.02.11 28.02.10
Rﬂvenﬁe . : ] 7.503.5 73091 . 15,2294 14,7474
Operating expenses {7, 0B9.0) {6,166.5) {13,446.6) {12,346.4)
Qther operating [noone 168.1 280 252.7 120.4
Chperating profit 582.6 1,206 18360 2.561.5
" Forelgn eschange :
- Translakien gain 1524 144.4 476 a9.0
- Transactlon gain 364 3.0 LR 8.y
Share of results of fobnthy conbnfled
entlty Q.2 0.1 - (0.1}
Share of results of assoclates {nat :
of tax) 14.2 12.6. 44 8.3
Profit before finance cost ' - 7858 1,485.7 10434 26779
Finance income . 103.7 47.5 1928 - 884
Finance cost {167.2) [270.9) (4163} [530.9}
Prafit from ordinary ackvitles
hefore baxation . _ 3 1,262.3 1,719.9 22354
Taxatlan and Zakat : :
- Company and subsidiafdes (105.5) {195.1} (173.8} (#48.3)
- Deferred taxation 14.5 {65.7) 0.3 {30.1)
Prafit for the period B3l . 1015 i,346.4 1,699,0
- Atéribukable o
- Ownees of the Corpany _ 630.3 1,000.1 1.343.2 1,706.4
- Run-gantrolling Mterest 1.2 14 3.2 (7.4}
) B31.5. 1801.5 1,464 1,699.0
Earnlmgs per share attdbutatle to the
awners of the Company
Sen Sen Sen Sen
. Baslc . 4.20 - 23.05 30,36 N
Divked ' 1415 2295 i0.16 3917

These unaudited Condensed Consolidated Income Statement should be read In mnjunctlm‘i with
the annual audited financial statemenis for the year ended 31 August 2010.
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B. UNAUPITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR
... ..THE Z2nd QUARTER. ENDED 28 FEBRUARY 2011
(Amounts In RM milllon unless otherwlse stated)

INDIVIDUAL QUARTER CUMULATIVE
PRECEDING PRECEDING
CURAENT YEAR CURRENT YEAR
YEAR CORRESPONDING YEAR CORAESPONDING
GUARTER QUARTER TO TATE PERLOD
18.02.11 28.02.10 28.02,11 18.02.10
Prafit for the pariod 6315 1,001.5 1,464 1,699.0
Other Comprehensive Income {net of tax] : »
Foretqn currency translabion ]
differences i2.2 © 138 a.a a0.5
Tatal Comprehenslve Incoma
for the Period 643.7 1,015.3 1,355.2 1,7B89.5
Altributablato: -
- Owners of the Company 6425 10135 1,35%.0 17964
- Non-pontralling Interest 1.2 1.4 K ] {743

642.7 10153 . 1,355.2 1,799.5
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. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT
2B EEBBUARY 2011 _ . _ e
(Amounts in RM million unless ctherwise stated)

28.02.201L 31.08.201.0
(Rastated)
MOMN- CURRENT ASSETS
Property, plant and equiprment 58,607.4 5E,895.2
Aszsnclates 334.5 2964
Avallable-For-sale Flnanclal Asseks 38.1 38.0
Deferred tax assets 46.6 55.0
Darlvatives Fa.4 - .
59 189.0 89 2858
CURRENT ASSETS _
MNon-current asseks.held for sale . 180 18.0
Inventaries 2,454.9 24504
Trada recelvables 28557 2467 .8
Other reacalrables 1453.6 1,413.3
Cument tax asgets 14.6 15.2
Amount due from assoclakes 7.0 5.7
Shaort term Investments - 725
Marketable securities o0 8.6
Derivatlves . 0.3 -
Paposiee, bank and cash balances 2,508.0 B, 3a32.7
) 15, 422.9 14,795.5
CURRENT LYABILITIES
Trade payablas (3,702.00 £3,865.83
Other payables {1,520.0} {1,727.1]
Anmount due to assoclates [B17.68] (623.6)]
Curraent taxathon (483.1}) {317.6)
Mervativas (3.1} . -
Short farm bortow Ings {3,669.2) (3,162.7)
{9,995.7) {9,700.8)
MNET CURRENT ASSETS 0,427.2 5,004.7
MNOMN-CURRENT LIAEBTLITIES
Barrowings (17,057.1) {16,100,9)
Consumer deposits (2,986.4) (2,903.9)
Dervatives (38.2) -
Employes benefits (4,052.2) {3,B66.3)
Other Nabilities {(211..3) [(216.4)
Daferred tax llablitlzs [6,825.3) {5,837.1)
Daferred Income (2,140.8) (3.042.2}
Government devaloprrent grants (668,32} {599.0%
: {34,980.2) [45,565.0)
TOTAL NET ASSETS 29,6368,0 28,814.5
CAPITAL AND RESERVES ATTRIBLUTABLE
TO OWHNERS OF THE COMPANY
Share capital 5,450.8 4,352.7
Share premium 4. 2084 5332
Revaluatien and other reserves o745 6AL.B
Retalned prafits 19,163.5 — 18,.389.2
29,597.2 24,778.9
MNOMN-CONTROLLING INTEREST JB.6 35.6
TOTAL EQUITY 29,636.0 28.814.5
MET ASSETS PER SHARE ATTRIBUTABLE TO Sen Sen
DWRMNERS QF THE COMPANY 543.0 B51.2

These unaudited Condensed Consolidated Statement of Financlal Posltlon should be read in
conjunction with the annual audited financlal statements for the year ended 31 August 2010,

3 L/ |
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. 2B FEBRUARY 2011
{Amaunts in RM million unless otherwise stated]

D. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY AS AT

Attributabla o awners af tha Company

Employeas
Cralnary Ehare Opflen  Revaluatlon Mo
shares of Ehata Zcheme and ather rerained  controlling Total
. ' FM1.00 each prarlum reserve resaryes profits [nterest enquity
At 1 Saptambar 2010 ' ' .

{ag previausly reported) 43527 5,354.2 1125 560,32 18,385.2 35.6 28,814.5
Effacts of adopHon of FRE 139 - - - - 550 - 65.2
Ag at 1 Saprembar 2010
(rastabted) A4 4527 5,354.2 122.5 5@ 18,455 15.6 28,8604
Proft for the .

&-rnankh perlod - - - - 1,3432 2 1, 34'5 4
Total other compre henslve Incoma - - - B.E - -

Tolal camprahenslva Income - - - 8.3 1,335.2 3.2 1, EE'E'E_
Realisation of ravaluatlon '

resarys - - - {19.2] 19.2 - -
Trangactlan with owners
Divldands pald {6540} [654.0)
Provision far shane optlan - - 21 . - - - 2.1
Issuance of share capital - - - - - - -

- share optlons ¥ 2R} 44.3 52.3

- bonus shares 1.650.1 {1,090.1) ~ - - - |

: 1, ﬁgi 1~ {1,045.5) 2.1 - f554.0) - (509.6]
At 28 Fehruary zuu 5.450.8 4,308.4 124.6 5409.9 19,1563.5 38.5 20.636.0

* Byprrlza of optlens representing 7,980,512 ardinary shares of RM1.00 each under the Ernp]nyaa Share
Optwn Scheme It ("ESOS UMY

Abtributable bo wners of the Company

Emipfoyeas’
Ordinary Shara Optien  Revaluation, Mom
shares of Shara Scheme and other Ratalned controlling Total
RML.00 each premlum rEsarye resares proflks | b resi agulty
At 1 September 2008 4,337.0 §.271.5 A49.1 503.9 15,8046 40,2 26,046.3
Praflk for the
E-manth perlad - - - - 1,706.4 (7.4] 1,695.0
Tokal athar comprehenslve Income - - - 4.3 - - 104.3
Total comprahensive income - - - 104.3 1,706.4 (+.4) 1,803,3
Aeallsatlan of revaluakion .
Fesera - - - (2.9) 2.9 - -
Transact(on with owners
-Dlvidend payable - - - - (425.3) - (A25.4)
Provislon for share aptlon - - . 07 - . R a.7
Tssuance of share caplkal .
- share options 5.3 27.4 - - - - PR |
5.3 27.4 [ — {425.3] - [EET )
At 28 Februety 2010 43423 5,298.0 39.8 G053 17,0886 2B 27,4577

These unaud/ted Condensed Cunénﬂdated Statement of Changes in Equlty should be read In
conjunction with the annual avdited Ananclal statements for the year ended 31 August 2010.

W
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E. UNAUDITED CONDENSED CONSOLIDATED CASH FLOW ETETEM ENT FOR THE PERIOD

_ ENDED 28 FEERUARY 2011
[Amuunts In RM ralllion unless otherwlse statecl}

Operating acijvitles
Cash generated frorm operations
Rettrement benefits paid
Consumer contrlbutlons recelved -
Cusktomer deposits received
Tax paid
Tax refund recelvad
et cash Inflow from operating activities
Investing activities
Investment in assoeclates!
« additlon
- procaeds from redemption of unsecured
loan notes
Dividend Income
Interest Incorme recaived
Long term Ionvestment
Short Ezrm investmeant
Property, plant and equipment:
- purchases
-'dispasals
Prepaid lease
- purchases
- disposals
Assets held for sale
- disposals .
Met cash out-flow from imvesting actlvities
Financlnhyg activitles
Bank barrowings:
- new drawdowns
- TEpaymenks
Interast pald
Proceeds fram Issuance of shares
Divldends pald
Government developrment grants received
Net cash out-flow fram financing activities

Changes in cach and cash equivalents
Currency transalatlon differences
Cash and cash equivalenis

- at start of perlod

- at end of perind
Cash at bank, held In trust?
Debt Reserve Account?

Fund from MOF
Cash Avallable

FY2011 FY2010
anded endead
28.02,2011 28.02.2010
3,009.0 3,265.5
{233.5) (181.9)
297.1 205.8
B2.8 78.3
(213.5) (119.9)

' 2.8 2.0
7.044.7 3,246.2
{0.5) (0.3

2.6 2.6

3.9 17.4
144.6 3.9

(0.1) -

118.3 (59.9)
(1,663.5) {1,408.9)
0.5 3.3

- [1.3)

- 1.5
‘59.1 . 4.0
[1.335.1) (1,357.7)
290.5 . 424.2
(623.0) {578.9)
(510.3) (553.5)
52.3 32.7
(654.0) (425.3)
92,7 121.8
[1,351.8] 1679.03
257.8 309.5
(2.6) (0.9)
B,343.7 6,163.9
3,598,9 7.072.5
(174.3) (47,7}
(231.3) (237.0)

g'}'.ﬂl

!10.’9!

1. Deposls and cash at bank held In trust are In .respect af @ grant glven to a subsidlary by the

Malaysian Government for a deslgnated capital project.

2. Debt reserve account relates to deposits placed with lizensed fnancial Instiutlion as part of

gecurlty obilgations for bond finarcing,

These unaudited Condensed Consolidated Cash Flow Statement should be read In conjunction with

the annual audited financlal statemenis for the year ended 31 August 2010.
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F. EXPLANATORY NOTES -

. .. {Aamounis i RM milllon. unless otherwlse stated}..

1)

2)

3)

BASIS OF PREPARATION

These unaudited condensed Interim financial statements of the Group have been prepared in
accotdance with -Flnanclal Reportlng Standards (“FRS”) 134 “Interim Flnancial Reporting”,
issuad by Malayslan Accountlng Standards Board ("MASB*) and paragraph 9.22 and Appendix
9B of the Listing Requirements of Bursa Malaysla Securities Berhad, and should be read in
conjunction with the Group’s audited financlal statements for the year ended 31 August 2010.

Within the context of these financlal statements, the Group comprises the Company and lis
subsidiaries and the Group’s Interest [n associates and a jolntly controlled entlty as at 31
August 2010. The explanatory notes attached to the Interlin financial statements provide an
explanation of events and transactions that are significant to an understanding of the changes
In the financlal posttion and perfarmance of the group since the year ended 31 August 2010.

AUDIT QUALIFICATION

The annual audlted flnanclal statements for the financlat year ended 31 August 2010 were nol
subjact ko any quallflcation,

CHANGES IN ACCOUNTING POLICIES

The accounting pollcles applled are consistent with those adopted for the annual financial
statements for the year ended 31 August 2010 except for the adoptlon- of new standards,
amendments to standards and IC Interpretations that are mandatory for the Group with
financial year beginning 1 Saptember 2010. The adoptlon of these standards, amendments and
interpretatlons do not have a material impact on the Interim financial Informatlon of the Group
except for the adoption of the following standards as set out below:

I3 Adoptlo olicies and changes In ounting poll

{a) Presentation of Financlal Statements {FRS 101)

Prior to the adoption of the revised FRS 101, the components of the financlal statements
presented consisted of a balance sheet, an Income statement, a statement of changes in
equity, a cash flow statement, and notes to the financial statement.

The adoptlon of FRS 101 (revised} has resulted In & change In the presentation of financial
statements. The revised standard prohlblts the presentation of items of Income and expenses
(that 15 ‘non-owner changes In equity? In the statement of changes In equity. All ‘non-owner
changes in equlty’ are requirad to be shown in a statement of comprehensive Income which can
be presented as a single statement or twa statermants (comprising the income statement and
statament of comprehensive Income). The Group has elected bo present the statement of
comprehensive income in tbwo statements. :

{b) Leases (FRS 117)

The Group has adopied the amendments to FRS 117, The Group has reassessed and
determined that all leasehsld land of the Group which are in substance finance leases and has
reclassified the leasahold land to property, plant and equipment. The change in accounting

policy has besn made retrospectively In accordance with the transitional provislons of the
amendment. ) :
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3} CHANGES IN ACCOUNTING POLICIES {CONT’D}

{ ] Mgg u gf um ggcuuntmg Dﬂ'll’.‘lEB and cl_lgugg_.s m g;cnuntmg p_ullcleg I;gut )

{c) Financial Instruments: Recognltlon and Measuremant {FRS 139}

FRS 139 sets out the new raquiremants for the recognition and measurement of the Group's
Financial Instruments. Inklally, financlal instruments are recorded at falr value, Subsaquent
measurement of the financlal Instrumernts at the balance sheet date reflects the deslgnatlon of
the financial instrurnents.

Flna | As

Financial Assets are classified as financlal assets at fair value through profit or loss, leans and
recelvables, held to maturity fnvestmants, avallable for sale financlal assets (AFS), or as
derivatives designated as hedging Instruments in an effectlve hedge, as appropriate. The

Group's financlal assets Include cash and short term deposits, trade and other recelvables and
AFS Investments,

(i) Loans and receivables :

Prior to 1 Saptember 2010, loans and receivables were stated at gross recelvables less
provision for doubtful debts, Under FRS 133, loans and receivables are initlally measured at
falr value and subsequenily at amortlsed cost using the effectlve Interast rate (EIR) method.
Gains and losses anising from the derecognition of the loans and recelvables, EIR amottisation
and Impalrment [osses are recognised in the income statement,

(il AFS

Priar ko 1 Septermber 2010, AFS financial assets such as Investments were accounted for at
cost adjusted for amortisation of premium and accretlon of discount less impalrment or at the
lower of cost and market valua, determined on an aggregate basls. Under FRS 139, AF5
financtal asset is measured at falr value initially and subsequently with amorlisation of
premlum with accretlon of discount and other accrual of income recognised In income
statement and with unrealised galns or losses recognised as other comprehensive income In
the AFS reserve untll the Investment |5 derscognised, at which tlme the cumulative galn or
losses Is recognlsed [n the Income statement or determined to be impaired, at which fime the
cumulative loss 1s recognised in the income statement and remaoved from the AFS reserve.

(iii} Fair Malue Through Proflt or Loss

Derlvablve flnancial Instruments were nol previously recognised in the financial statemants on
incaptlon. These are now recognlsed and measured at fair value on the date a derlvative
contract |s entered Inte and are subsequently re-measured at fair value with changes in falr
value recognised in profit or loss at each reparting date.

Financial LlablllEles:

Flnanclai llabllities are classified as financial liabilitles at fair value through profit or loss, loans
and borrowlngs, or as derivatives designated as hedging instruments in an effectlve hedge, as
appropriate. The group financial liabilities Include trade and other payables, short term and
long term borrowing and are carried out abt amortised cost.

The Group has applied the new policles In relation to the fnanclal instruments above In
accordance with the transitional provislons In FRS 139 by racognlzing and re-measuring all
financlal assets and financial liabllitles as at 1 Septemnber 2010 as appropriate. The related
adjustments to the previous carylng amounts afe made to the opening retalned profits and
available-for-sale reserves as appropriate. Comparatives are not restated. The effects of the
changes are disclosed below,
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CHANGES IN ACCOUNTING POLICIES (CONT'D)
.;.I] Adup_ tion g.f .ug.;w .a.cni:uu'rit.lng. ngl"lgiés Emd t.'..hénge‘s.in ﬂggn.;.n.-lt.ing._ Eg'l"ici.es‘ {cog-;'gr]-
{d)Transfer of Assets from Customers (IC Interpretation 18)

IC Interpretation 18 “Transfers of Assets from Customers” is effective for transfers of assets
from customers on or after 1 January 2011, The IC interpretatlon requires that entities which
receives cash from customers when that amount of cash must be used only to construct or
acquire an item of property, plant and equipment and the entity must then use Ehe lkem of
property, plant and equipment aither to connect a customer to a network or to provide the

customer with ongoing access to a supply of goods or services, or to do both, the entity shall
recognlss the cash received as revenue,

{111 Adiustments due to Change in Accounting Po[i;' jes

The effects arlslng from the adoption of the new standard as described above, other than those .
dlsclosed In the statemeant of changes in equity, s set out below:

{a) Restatement arising from amendment to FRS 117

As praeviously | Reclassification As restated
raported )
RM Million RM Million RM Million
As at 31 August 2010
Property, plant and equipment 55,031.8 863.5 58, 895.3
"| Prepald operating leases B63.5 {863.5) -
(b) Changes arising from adoptton of FRS 139
ﬁ.s Previously .Effect from Restated
Reportad Adoptlon Figures
) as at as at
31-Aug-2010 of FRS 139 1-Sap-2010
RM Million RM Million RM Million
Ratalned Profits 18.,3080.2 £5.9 18,455.1
MNon-Current Assets
Derlvatives - 53.4 53.4
Current Assets
Short term Investment 72.5 - 40.8 113.3
Mon-Current Liabllities
Borrowlngs 18,100.9 {42.6) 18,058.3
Derivatives - 70.9 70.9
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4)

5)

6)

7)

8)

9)

10)

11)

132)

SEASONAL OR CYCLICAL FACTORS
The buslnesses.of the Group are not subject to material seasonal or cyclical fluctuations..

UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME or CASH
FLDWS - :

There were no unusual (terns of nature, size or Incidence that affect the assets, llabilities,
equity, net income ar cash flows of the Group durlng the reporting period.

MATERIAL CHANGES IN ESTIMATES OF AMOUNTS REPORTED .
There were no changes 'n the estimates of the amounts reported in the previous financial year
that have a material effect on the results of the current reporting perlod.

DEBT AND EQUITY SECURITIES

Durlng the perlod, a total of 7,980,612 ordinary shares of RM1.00 each were issued under the
Employee Share Option Schame II ("ESOS TI).

In addltion, durlng the quarter, a total of 1,090,133,190 bonus shares of RM1.00 each weare
Issued. '

Except for the above, there were ne other ssuance, cancellatlon, repurchases, resales and
repayments of debt and equlty securities during the perlod under review.

DIVIDENDS PAID

A final dividend payment for Financlal Year 2010 was paid on 30" December 2010 totalling RM
654 million. ' '

SEGMENTAL REPORTING .
Segmental reporting Is not presented as the Group is princlpally engaged in the generation,
transmission, distribution and sales of electriclty and the provision of other related services,

which are substantiglly within a single business segment. The Group operates primarily In
Malaysla. '

VALUATION OF PROPERTY, PLANT & EQUIFMENT

The Directors have appllad the transitional provisions of International Accounting Standard No.
16 (Revised) "Property, Plant and Equipment” as adopted by MASB which allows the freghold
land, leasehold land, buildings and clvll works to be stated at thelr previous years’ valuations
less depreciation. Accordingly, these valuatlons have not been updated.

MATERIAL EVENTS SUBRSEQUENT TO THE END OF THE REPORTING PERIOD

As announced to Bursa Malaysla Securlties Berhad on 23 March 2011, the Campany acqulred
66,533,259 ordinary shares of RML.00 each in Integrax Berhad (Integrax} representing
22.12% equity Interest In Integrax for a total conslderation of RM106,461,230.40, fully
satisfied in cash.

CHANGES IN THE COMPOSITION OF THE GROUP
There were no material changes in the compaositien of the Group durlng the reporting perlod.
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13} CONTINGENT LIABILITIES
" Contingent llabilities of the Groug-include the Followlng:-

Clalms by third parties

Trade guarantees and performance bonds -
Guarantees glven to financial institutions in
respeck of facilities granted

Stamp. duties on transfer of assets o a subsldlary
Bank guarantee

Other contingant labliltles

As at

As at
28 Feh 31 Aug
2011 2010
595.2 617.4
6.9 24.5
276.4 284.4
108.0 108.0
3.6 3.6
4.9 4.9
995.0 1,042.8

Clalms by third partles Include claims by contractors, consumers and former employees. These
claims are befng addressed and the Directors are of the opinlan that thelr ultimate resolution

will not have a material affeck on the fAnanclal position of the Group.

14) CAPITAL COMMITMENTS

Froperty, plant and equipment committed
over a 5 year period

Authorised but naot chntracted for

Contractad but not provided fnr In the flnancial
statements

G, OM AS REQUIRED BEY PART
MALAYSLA LISTING REQUIREMENTS

15} REVIEW OF PERFORMANCE

As at As at
28 Feb 31 Aug
2011 2010
12,928.3 12,4293
725.4 976.4
13,653.7 13,405%.7
OF TH

fay Performance of the current sl¥ months ended 228 Febroary 2011 2™ Quarter F‘r2011]

agalnst the corresponding six months ended 28 February 2010 (2™ Quarter FY2010):

A 2.4% or RM502,5 million Impmuement in revenue fram RM14,727.4 millon in the
prevailing period was malnly due to an Increase in sales of electricity ln the Peninsula
and SESB. The electdclty demand grew by 3.5% in Penlnsula and 5.5% in S5ESB as
comparad to the corresponding perlod last financlal year.

However, operating expenses increased by 10.5% resulting In a reduction of 28.3% In
operating profits. Operating expenses increased at a faster rate mainly dug to higher
generatlon costs from utilization of coal where the average contracted coal price
consumed was USD103.3 per metric tonne as compared to USDB0.7 per metrlc tanne in

the corresponding period [ast financial year.

Ao
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15}

16}

17)

REVIEW OF PERFORMANCE (CONT'DY)

(b} ...Performance . of the. current. second quarter. (three months) FY2011 against the.
corresponding second quarter (three months) FyY201Q:

The guarter recorded a total revenue of RM7,503.5 million agalnst RM7,389.1 milllon for
the same perfod last fnanclal year, increased by 1.5% or RM1i14.4 mlilllon. The
[rprovement was malnly from sales of electricity in Peninsula and SESB which recorded
an increase of 2,4% and 5.2% respectively. The units sold aiso reglstered a growth of
2.0% in the Peninsula and 4.7% in SESBE as compared to the correspondlng period.

There was a slgnificant decrease [ earnings of 35.9% malnly contributed by higher
generatlon costs from utllizatlon of coal where the average coniracted coal price
consumed was USD103.8 per metric tonne as compared to USDB0.7 per metrle tonne
the corresponding quarter last financial year.

MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE PRECEDING
QUARTER

Performance of the current quarter (2™ Quarter FY2011) agalnst the preceding quarter {1%*
Quarter FY2011}:

The Group reported a revenue of RM7,503.5 million for the current quarter, a decréase of
2,9% as compared to the greceding quarter which repoited a revenue of RM7,726.4 million.

In additlan to the lower revenue, higher operating expenses of 8.1% have |ed to a decrease in
operating profit by 53.5% amounting to RM582.6 million. This resulted n a Nef Proiit After
Tax (aktributabla to owners of the Company) of RM6320.3 milllon, a decrease of 11.6% as
compared to RM712.9 millon reported In the previous guarter. The increase In operating
expenses was malnly attributed by a higher fuel cost (8,8%) as compared to Q1 FY2011.

PROSPECTS :

TNB [s currently In the second phase of [ts 20-Year Strateglc Plan known as "GEMILANG 2015
- Growth, Global, Green” which encompasses four strategic themes to grow a profltable and
sustainable business, delight customers, enhance operational excellence, as well as enhance

‘human capital development and producklvity. The Strategle Plan will complement weil with the

GSovernment’s Inltlablves under the Economlc Transformatlon Programme (ETP) launched In
Qctober 2010. '

Operatlonally, TNB is now facing a very challenging period with the rising coal prices,
insufficlent gas supply and comparatlvely mare expenslve alternative fuels. Coal prices have
clrrently surpassed USD120 per metrlc tonne and the price is expected to Increase further
due ta the current global sltuation. Hence, the results for this financial year ls expected to be
adversely affected. This Is Inevitable due to the deferment of the fuel cost pass through
mechanism. However, TNB will continue to strlve in ensuring the continued refiability and
securiby of supply in meeting the increasing demand.

Given the foregofng scenarip, the Board of Directors expects the Group’s prospects for the

year ending 31 August 2011 to be very challenglng and that the financial resuits for the full
year to be l[oweat compared to the previous year.

11
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18B)

" ThIs noté 13 not appllcable.

19)

20)

21)

22)

VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFILT

TAXATION and ZAKAT

Taxation and-Zakat for the reporting perlod comprisead the fallowlng -

Indlvidual guarter Cumulative’
endad endad ended ended
2B8-Feb-11 2g-Feh-10 28-Feh-11 28-Feh-10

Income Tax: )
Current tayx and zakat (105.6) {195.1) {373.8) (446.3}

Defarred tax (nat):

Relating bta orlginatlan and

reversal of Eemparary

differences 14.8  _ {63.71 0.3 f93.1)

Total taxation and zakat {90.8) (260.8) (373.5) {536.43}

For the reporting perlod ended 28 February 2011 the Group recorded & 21.7% effective tax
rate. The effective tax rate iz calculated based on "Total Tax Expenses’ (including beferred
Tax) as a percentage of "Proflt before Tax’, which includes forgign exchange gains. Not taking
into accaunt the farelgn exchange galns the effective tax rate |s 22.8%.

PROFLIT/{LOSS} ON SALE OF INVESTMENTS
There were no disposals of any Investments during the reporting perlod.

PURCHASES AND DISFDSALS OF QUOTED SECUHITIES
a) There were no purchases of quoted securltles durlng the quarter,
b) The disposal of quoted shares during the guarier were as follows -

Quarter
ended
28-Feb~11
Cost 2.5
Carrylng value {01 2011) 1243
Selllng price 118.3

c) Investments In marketable securltles as at 28 Feb 2011 are as follows:-

Quarter
endad

2B-Fab-11

Marketabla

_ Securities
At cost 24,1
At carrying value 9.0
At market value 9.0

STATUS OF CORPORATE PROPDSALS
There were no materlal corporate proposals entered Into durlng the reporting period.

12
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23) GROUP BORROWINGS

- @) The analysis of Group borrowings classified under-short and-long:tertn categories are as -

follows:-

Short term - secured

- ynsecured
Sub-total
Long term - secured

- unsecurerl
Sub-total
Total

b) Currency denominations:-

Japanese Yen
Us Dollar
Others

Total Ringgit equivalent of fareign

currency borrowings
Ringgit borrowings
Tatal

As at As at
28 Feb 11| 31 Aug 10
496.2 474.Q
3,173.7 2,688.7
3,669.9 3,162.7
2,785.9 2,931.9
14,271.3 15,169.0
17,057.2 18,100.9
20,727.1 21,263.6
As at As at
28 Feb 11 | 31 Aug 10
5,231.1 5,306.7
4,259.2 4,516.5 |
8.0 -
0,498.3 9,823.2
11,228.8 11,440.4
20,727.1 21,263.6

t) Effectlve average cost of borrowing based on axposura as at 28 February 2011 was

5.31% (FY2010: 5.25%).

d) Repayments of long term debts during the reporting perlod were as follows;

{1} Foreign currency denominated term loans of RM225.1 milllton, and

(i} RIngglt denominated term loans of RM250.1 milllon.

13




k7

TENAGA
NASIONAL szruad rosterw

24} DERIVATIVES FINANCIAL INSTRUMENTS

Type of Derlvatives

As at 2B-Feb-2011

Notional Ameunt

Falr Valus -

RM Milllon

EM Million

Forward Curratcy
Contracts

-~ Lass than I year
- 1 year to 3 years
- Mare than 3 years

Intarast Rata Swaps
~ Less than 1 year

-1 yearto 3 years

- More than 3 years

2923

{2.8}

Currancy Qptions

~ Less than 1 year

= 1 year ba 3 years

= Mora Ehan 3 vears

Total

There Is no change to the cash requirements of the derlvatlves, rlsk assoclated with the

derivatives and policles to mitigate those risks since the [ast financlal year,

- The related accounting policies of the Group In respact of derivatlve financlal Instruments are

disclosed In Part F Note 3 of this announcement,

Falr value changes of financial llabilitles _
During the current quarter and financial period to-date, the Group recognised a kotal net gain
of RM28.53 milllon and RM51.48 million respectively arlsing from the falr valuz changes on
the derlvatives financlal Instruments which are marked to market as at the dake of siatement

of flnancial position,

14
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25)

‘REALISED AND UMREALISED PROFITS :

On 25-March 2010; Bursa: Malaysla Securlties Berhad {*Bursa Malaysla”} Issued.a directive-to:. .
all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Malaysla Main Market Listing
Requirements, The directive regulres all listed [ssuers to disclose the breakdown of the
unappropriated profits or accumulated losses as at the end of the reporting peried, mto
reallized and unrealized profits or losses,

On 20 December 2010, Bursa Malaysia further issued guidance on the disclosure and the
format raqulred.

The breakdown of retalned profits of the Group as at the reporting date, [nto realized and
unrealized proflts, pursuant to tha directive, Is as follows:

Group
28.02.2011 30.11.2010
L RM Million RM Million
Tatal retained profits of the Company and its “ '
subsidiaries .
-Realised 23,033.2 23,228.7
-Unreallsed {5,5820.5) {5,833.9)
Tatal share of retained p-r'uﬂt'sm from jolr?tlyf controlled — —
entitles ~ :
-Realised 15.2 15.2
-Unreallsed - -
| Total share of retained proflts from associates
-Beallsed 153.2 128.3
-Unrealised {89.3) {82.7)
Less : Consalidation adjustments 1,536.8 1,702.9
Total retainad profits of the Group 19,163.5 19,168.5

The determinatlon of reallsed and unrealised profits Is based on the Guldance of Speclal
Matter No. 1, Datermination of Reaffsed and Unrealfsed Profffs or [osses In the Confext of
fsclosure Pursuvant to Bursa Malavsia Securities Berhad Listing Requirements, issued by the
Malaysian Institute of Accountants on 20 December 2G10.

The disclosure of realised and unrealised profits above s solely for complying with the
disclosure requiraments stipulatad In the directive of Bursa Malaysla and should not be applied
for any other purposes.

26).:MATERIAL LITIGATION

27)

There Is no pending material litigation at the date of this announcement other than those
disclosed In the circular to shareholders of TNE dated 19 November 2010,

DIVIDEND

The Board of Dlrectors has approved an interim dividend of 4.5 san gross per ordinary share

less Income tax of 25% {2010 :

2011. The Books Closure and payment date will be announced In due course.

6.0 sen) in respact of the financlal year ending 31 August

15
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23) EARNINGS PER SHARE

Individual quarter Curnulative guarter
ended anded ended ended
2B-Feb-11 28-Feb-10D 28-Feb-11 28-Feh-10 -

{a) Basic earnings/ {loss) per share
Profit attrlbutable e owners -

of the Company (RM ‘milllon) 630.3 1 1,000.1 1,343.2 1,708.4
Welghted average number of '
ordinary shares in issua (000} 4,438,924 4,338,177 4,438,924 4,338,177

Basic earnings per share {sen) 14,20 23.05 30.26 39.33

(b} Diluted earnings/ (loss) per share
Profit attributable to owners

of tha Company [BM ‘mlllon) 630.3 1,000,1 - 1,343.2 - 1,706.4
Welghted average humbet of . )

ordinary shares In Issue ("000) 4,433,924 4,338,177 - 4,438,924 4,338,177
Adjustrents for share options ('000) 14,156 18,423 14,156 18,423

Welghted average number of
erdinary shares for diluted

garnings per share ('000) . - 4,453,080 4,356,600 4,453,080 4,356,600

Dilitked eamings per share {sen} 14.15 22.98 30.16 3917

289) COMPARATIVE FIGURES
-In accordance with the transitlonal provislons, the effects of adaption of FRS 139 ars adjusted
aqalnst the opening balances -as at 1 Sepitember 2010, as detalled n Note 3(I0b,
Comparalives have been restated followlng the change tn accounting pelicy on leases, as

explained 'n Note 3{I)b. As a result, the comparatives may not be comparable with the
current period’s resuits and financial position.

By Order of tha Board

NOR ZAKYAH BINTI ABDUL GHANT (LS 0008795)
Company Secretary

Kuala Lumpur
21 April 2014
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