Eé?”*@ TENAGA

Y NASIONAL seryap

A

SIARAN AKHBAR
PRESS STATEMENT

5.4, Bil. 2012104121 (HGY

TNE RECORDS HIGHER EARNINGS FOLLOWING RESOLUTION OF
FUEL CCST SHARING MECHANISM

3 months endad 28th February FY2012 {2™ Quarter )
» Net profit of RM2,818.2 million

v  Recognition of fuel cost compensation of RM2.023 billion from Petronas and the
Gavernment

» 0.8% decline in Group Revenue compared to 1 Quarter 2012 against a 10.5% decline in
Qperating Expenses

* Average coal price of USD108.5/mi

» EBITDA margin at 49.0% as compared {o 15.1% reporied for the previous quarfer

& months £Y2012
«  Net profit of Ri2,590.5 million
» 14.7% Increase in Group Revenus against a 20.5% ircrease in Cperating Expenses
« Average coal price of USD109.3fmt _
«  4.1% Unit eiectricity demand growth in Peninsular Malaysia

« EBiTDA margin at 32.0% as compared {o 25.2% reported for the corresponding period in
F'Y2011

Kuala Lumypur, 12 April 2012 —Tenaga Masionat Berthad (TNB) today announced a net profit of
RM2,815.2 million for the 3 months peried ended 26" February 2012 (2QFY 12} mainly from the fuel
cosl compensation received of RM2 023 biflion. Excluding the fuel cost compensalion, TNB recorded a
et profit of RM1,298.2 miflion as compared to 2 net loss of RMZ24.7 million reporied in the pravious
quarier.

The improvement in the Group's performance for the Quarter was principally attributed to the receipt of
the fue! cost compensation paymenl, lower usage of alternative fuels and the strengthening of the
Ringgit.
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RM mitlion - FYamM2 o 6 -months
1% Quarter | 2™ Quarter ] FY2012 FY2011
Urit Sales {Peninsuta) 23,719.1 93.270.8 46,9899 | 45,1371
{Gwh)
Revenue 56944 4,628.2 17,3226 15,102.5
Operating Expenses {8,481.8) {7,599.G} (16,(}9{}.8}; {13,351.8}
Forex Translation
Gainil oss) {419.1) 6528.4 I 208.3 476G
Met Profit before forex 194.4 218638 2,381.2 1422.9
Met Frofitf{iLoss)
Aftributable o
Shareholders {224 74 28152 2,5805 1,473.5
EEBITDA margin 15.1% 48 0% 32.0% i 26.2%
Group Results Excl'uding"ﬁﬁéf Custﬂ‘umpensanan |
Net Profit before forex 194.4 669.8 I soaz| 14229
met ProfitfiLoss)
Adtributable {o
Sharehoiders {22477 1.298.2 1.072.5 14705
ESITDA margin 15.4% 25.6% 20.3% I 26.2%

The Group's performance in the 2™ Chrarter FY2012 compared fo ist Quarter FY2012 recorded 2 0.8%
reduction in revenue from RB 694 4 million to RMB,628.2 million dus to the slower period aver the
festive holidays. However, the Group's operating expenses has also declined by 10.5% from

RiH,491.8 milion to RM7,599.0 million in the 2™ Quarter from lower usage of afternative fuels.

Comparing the Group's perfermance for the six months perisd FY2012 against the corresponding
period in FY2011, operating expenses increased from RM13,351.6 milkon to RMAG,080.5 million for the
currert period, representing an crease of 20.5%. The increase was mainly allributed {o higher
generation cost from higher usage of alternative fuefs and higher average price of coal and increased

coal consumpticn.

The average price of coal during the 1HFY2012 of USD108.3/mt as compared to USB100.0/MmL in
THFEY2011, reflected a 9.3% increase over a 12 menths pericd. The coal consumption had also
increascd by 9.9% from 9.1 milion melric tonnes in THFY11 to 10.0 million mefric tonnes in THFY 12,
This has caused tie EBITDA margin to dectine from 26.2% in FY2011 to 20.3% {excluding the fuel cost
compensation} in FY2012,
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Commenting on the Group’s electricity demand growlh in Peninsula, TNB's Chairman, Tan S Leo
Moggie commenled thal "analysis of electricity growth year-on-year shows demand growth at 4.1%,
driven prncipally by the commercial and domestic sectors that recorded demand growth of 5.6% and
5.0% respechtively. This is in kne with the Bank Negara 2011 Annual Reporl, whereby tie sefvices
sector remained the key contributor to growth amid robust domestic demand.

Due to the challenging and uncerain giobal economic environmenl, as well as lhe festive holidays
diring the second guarter, the growth in the industrial sector was recorded at a slower pace. The
demand in the industrial sector is expectad to pick up in the 2HFY 2012, consistent with the trends thal
have been recorded over the last few years. For the financial year 2012, the demand growth is
projected at 4% — 5%."

Commenting an the Group's performance, TRE's Fresident/Chief Exectitive Officer, Dato’ 56 Che
Khalib Mohamad Moh coimmmented that “The Group's Quarter-on-Cloarter resulls saw improvement in
ihe gas volume and generation from hydro power plants resuiting in reduction in the usage of
aiternative fusls fo generate efecticity, O consumption declined by 70.7% from 271,948 MT in the the
Chiarter FY2{HM2 to 79,673 MT in the cument quarter. The total cost incurred for il in the curent

guarter was RM180.6 million as compared to RM533.3 million in the previous quarter,

Distillate consumption had aiso declined by 67.5% from 169.0 million ktres in the 1 Quarter FY2012 to
8B4 mallion Jitres in the current quarier, The tolal cost incurred for distiflate In the current quarter was
FM138.8 millon as compared to EM413.8 million in lhe previous quarder. This has coniributed
significantly to the 10.5% reduction in operating expenses against a 0.8% reduclion in Group revenue,
As a consequence, the Group reporied a 65.5% improvement to the Group's EBITDA margin from 15.1%
int the 1% Quarter to 25.6% (exciuding the fuet cost compensalion) in the 2™ Quarter. The strengthening
of the Ringgit against the Yen and US Doliar by 8.6% and 5.7% respectively have also further reduced
THB's operating costs.”

The Malaysian economy is projected {o experience a steady pace of grewth of 4% - 5% in 2012 hased
on the report from Bank Megara Malaysia as published on 2™ parch 2012. The steady growth is
expecled to be driven by domestic demand and the ongoing implementation of projects under the
Econormic Transformation Plan (ETP).

Given the projected steady GDP growth in 2012 and past years' electricity growth, demand is expected
lo be better in the ZHFY12 campared o 1THFY12. Though the volume of gas supply has shown an
improvement commencing from January this year, il is still tewer than prior years. The volume of gas is
expected to continue o be lowsr than the required level. Thus, the usage of atternative fuets will stilt be

required in the 2HFY 12 1o fuffilt the expected increase in demand.
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For financial year 2012, the Group is expected o record a better performancs han lasl year mainly due
to the improvement in gas volume, implementation of fuel cost sharing mechanism and higher coal
piant availability,

Given the foregoing scenario, the Board of Direstors axpects the Group's prospects for the year ending
31 August 2012 to improve compared o the [ast financial year.

The Board of Directors has alse approved an interim dividend of 5.09 sen gross per ordinary share in
respect of the financial year ending 31 August 2012, The Books Clostre and Dividend Payment dales

will be announced in due course,

Financial Highlights

6 months
ended 2% February
R’ Million Fy2012 FY2011
Totfal Revenue 17,3228 15,1025
Opearating Expenses £16,090.8) (13,351.6)
Other Operating Income 22503 2527
Operating Surplus {EBIT) 3,482.1 20038
Finance Cost (410.1) {416.3)
Farex Translation gain 2093 47 6
Net Profit {kefore forex translation gain) 2.381.2 1,422.9
Net Profit Attributable {o Sharehoiders 2,590.5 14705
Interim Bividend per ordinary share [gross) 502 sen 4.5 sen
Earnings per share 47 47 sen 2G.60 sen

About Tenaga Masional Berhad

THE's core activities are in e generation, lransmission, and distribution of elactricity. In additicn to being the nalion's
primary electricily generation arlerprise, THME also fransimits and distribefes ail the etectricily in Peninsular Malaysia,
Sahah and Fedaral Territory of Labuan. As at 31 Auvgost 2011, THE supplies eleclricity to approximately 8.1 milion
customers.

THB, tirough s subsidiarios, is also involved in the manufacturing of transformers, high vollage switchgears and cablos,
the provider of professional constftancy sorvices, consinuction and operaling and maintenance of disfricl codling facitilies,
genaration eguipment, repair and maintenance, fuel supply sornvices, services relaied to renewable encrgy, energy
efficiency and power gualily; Bigher education and skilf teaining and undertakes research and development,

As an integrated olectricity provider, THNB has and will continee to meet is srucial rolo in powering the nation's progress.

For furtiher information, please visd www inb.com. my.
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