TENAGA
NASIONAL BernAD (200865-W)

The Board of Directors is pieased to announce the Foilowing:

A. UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE 3rd QUARTER
ENDED 31 MAY 2011

{Amounts in 8M mlillon undess aotherwlse skated)

INDIVIDUAL GUARTER CUMULATIYE
PRECEDING PRECEDING
CURRENT YEAR CHRRENT YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER, QUARTER TO DATE PERIOD
31.05.11 31.05.14 21.405.11 31.85.10
Revenus ) 77481 7,733 12944, 22,450.7
Dperating expenses (B441.6} (68413 {22 0882} {13,274.5}
Other aperating ncome 153.7 105.3 4064 286.1
Dperating proftfflossh (519.8} 904.5 1,3t6.2 3466.3
Forcign exchange )
- Tragslatios gain 68.40 56491 2.6 Gag.E
- Transaiion gainfiioss) (40.77 4.1 . £5.83 134
Share of pesutts af fodntly conkralied
Eebiby - (.1} - (23
Share of resubts of assacigtes (net .
af tax) 46.2 8.9 1L ¥7.2
Profitf{lass} before Enance cosk (454.3} 1,486.5 1,489.] 4.174.4
Firance ingome 2343 538 &7l 142.2
Fifance cast {231.4) {363.5) {A47.7) 73444
PeodIEf¢ tnss ) from ordlnary acthdifes
before taxatlon {50z .4} 1,286 1,118.5 352
Taxation zad Zakat
- Company and subsidiaries 155.3 - [59.4) {218.5} {535.7}
- Beferred taration [12.4} (8.1} O T {E78.2)
Profitf (loss) for tha perind [458.5) 1,133 479 2,808.3
Attributable bo:
- Dwsers of the Company {440.2) 1,197.1 03,0 28135
- Nos-contreling interast {18.3} 2.7 f£5.1} (5.2
{458.5} 1,109.3 879 2,808.3
Earnings per share attributable ko the
peners of the Company
San Sen Sen San
Basic (2.08) 20,39 16.58 51.82
Difuted (8.98) 0.3t 16,53 St.62

These ynaudited Condensed Consolidatad Incame Statements showld ba read in conjunction with
the annuat audited financial statements for tho year ended 31 August 2010,
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B. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR
THE 3rd QUARTER ENDED 31 MAY 20%1
{Amounts i RM midfion uniess otherwise stated)

INDEVIDUAL QUARTER CUMUELATIVE
PRECEDING PRECEDING
CUREENT YEAR CURRENT YEARL
YEAR CORRESPONPING YEAR CORRESPONDING
QUARTER QUARTER TG DATE BERIOD:
31.05.11 310510 310541 31.05.10
Prafit/{loss) for the period {453.5) 1,109.3 8879 2,808.3
Other Comprehensive Income (net of tax) : -
Forelge curnency translatien
diffesances 5.8 [46.4) 14.6 579
Tatal Comprefiensive Income
for the Peilfod (452.7] 1,86682.9 S02.5 28862
Attributabie to: -
- Owners of the Compaay ) {434.4) 1,0460.7 EIYA 28714
- Nor-cantrabling interest (18.3) 22 (£5.1) (5.7}
[452.7) 10620 9025 2.868.2
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C. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT
31 MAY 201t

{Amounts th BM miBlon unless otherwise stated)

31.05.2011 331.08.2010
[(Reatatad)
MON-CURRENT ASSETS
Property, plant and egulpment 58,919.3 S58,895.3
Acsrin ey 415.3 245 7
Available-for-sale Financiat Assels 3E.L 3B.G
investrrents in unquoted debt securities 50.7 50.7
Derfopeced Lfax agsels 40.6 539
Drarivakives 3.5 e
e BREFLE . 55,2856
CURRENT ASSETS '
MNos-current essees beld for sale 18.0 EH.G
Inverkories 2,625 2504
Trade receivables 26607 2,.487.6
Other recelvables 1,.7858.1 1,413.8
Curmnt bay asools 34.2 15.2
Arratinl due froo assoctates ii.0 5.7
Shaort term investmeants - 71.5
Markekable secrties 07 8.4
Oaposits, bank and cash balances i BLI0G B g,343.7
13,550.8 14,7955
CURRENT LIABILITIES
Trade payvablas {4,227.6% {3,B869.8)
(ther payables (1, 7L0.5) (1,727.1)
Amount dus to associakes [(F23.5) (623.48]
Currant taxaklsn {15.01 (317.6}
Shott berm borrowlngs o B2, 27 0Y £3,162.7}
i9,203.8] {0, 700 1Y
MHET CURRENT ASSETS 4,347 .2 5,004.7
MON-CURRENT LIABILITIES
Borrowlngs {16,724.0) {18,100.5)
Consumer deposhs [2,040.0% [2,903.9}
Darvatives {14.59) -
Ermgloyee herofits (£,145.9 {3,BG6.3)
Othag liabilitios [203.7) {216 4}
Deferred tax [abilities {5,026.3} {5,837.5)
Befermed [Acome {3, L77.8} (3,042.2)
Govermment developrmzent grants o k44 TY [553.0]
TOTAL NET ASSETS o 290773 28.614.5
CAPITAL AND RESERVES ATTRIBLITAELE
TO OWHNERS OF THE COMPANY
Share capival 541517 4 352.7
Share premium 4,311.7 5,354.2
Revaluatlon and other reserves #1203 LN
Retafned proft= BRLACK T S 48,3892
. 29,015.0 28, 773.9
NON-CONTROLLING INTEREST — e PRFE L 336
TOTAL EQUITY 23,0772 28,BE4.5
MET ASSETS PER SHARE ATTRIBUTABLE T Lo Sen
OWNEHRS GF THE COMPANY Lo s 6612

Thesa unaudited Condensed Consolidated Statements of Financlal Position should be read in
conjunckian with the annuat audited financial statements for the year ended 31 August 2010,
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D. UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN FQUITY AS AT

31 MAY 2011 .
{Amounts in BM million unless otherwise stated)

AL rinulabde 1o owners of tho Company

Fangioyeas’
Ordinary Share Opbion  Revaisation Hon
stwrres of Sharp Sehemea and other Retalned cartzallreg Total
[#1.00 each PreETiven 1t [MECEYES prafits interask EHpLEiRy
At 1 September 2010
(as previously repocted) A4,352,7 53542 1225 560.3 18.3589.2 35.6 28,8145
Effucts of adopblon of FRS 1359 . - - - 5.9 - 65,5
Az at 1 September 2G18
{restatad} ,352.7 ‘5,354, 1325 560.3 18, 455.1 5.6 24,8804
Profit for e
E-month pericd - . - - Q3.0 [£5.1} BE74
Toiai other comprenensive Income - - - 4.5 - - M6
Tolal comprohonslva inconte - - - 14.6 [T ] (15.1) 502.5
Realmation of revalualian
CESEVE g . - {19.2} 13,2 -
Transaction with owners
Dlvidends paid FY201170 - - - - Tehd.0] - (6540
Dilvidends paid FYaG11 - - - {184.0% - {184.0}
{hanges In cwreership [nteress in
subisidiary - - - - - 45.7 41.7
" Pravision far shiaee oplion - - 341 - - - 34.1
Issuance of share capikal
- shAfe Opitns * Be 47 6 - - - 465
- bonus snares 1,0906.1 {1,090.1) - . - - -
16994 [1,842.5) 34,5 - [EEERT) 417 [705.7}
A% 31 May 2011 5,451,7 A4.311.7 156.6 555.7 14,535.3 02,2 29,077.2
* Exoroise of options representheg 8,822,802 ordlnary shares of RML.OG each under the Employee Share
Option Scheme IT {"£305 117}
Aktributable o awners of the Company
Employees
Crdinary Share Cplion  Revaieation Han
shates of Share Scheme andg other Rataied canitralling Total
RME_QD ceack preenidem roserre [ESETVES profits inkergst eQalty
At 1 September 2009 &4, 337.0 5.271.58 £9.1 503.9 15,804.6 40.2 25,046.%
frofit for the
9-menkh peried - - . - 28135 1523 28083
Tota other comprebensive income - - - 579 - - 57.9
Tetal camprehansivo Incoma - - - 579 2,813.5 {5.2} 2,866.2
Reafisation ¢f revaluslion
PESEMYE - - - (2.9 24 - -
Transaction with owners
Glviklend pald F¥2009 - - - B [425.3} - {435.3)
Dividend pald FY2016 - - - - [195.5) - {295.5)
Pravisign far shaeg option - - 334 - - - 3540
tssirance of share capika
- skara optlons 4.6 48.5 - - . - 091
X 45.5 331.0 - {6708 - {5Z8.7}
Ar 3% May 2010 4.346.6 5321.0 122.1 558.0 18,0632 35.0 25.383.8

Thesze upaudited Condensed Cansolidated Statements of Changes In Equity should be read in
conjenction with the annual audited financial statemants for the year ended 31 August 2010,
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E. UNALIDITED COMDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD
ENDED 31 MAY 2011

{Amournts in RM million unless otherwise statad)

FY2011 F¥2Q10
endead anded
31.05.2011 31.05.2010
Operating activities
Cash generated from operations 3,957.9 5,808.2
Retirement benefits paid (358.8) {277.1]
Consumer contributions recelved 437.0 32549
Customer doposits received 136.1 131.6
Tax pald {545 4] {294.1}
Tax refund received - (2.0}
Net cash Inflow from oparating activities 3,626.8 h,692.5
Invasting activities
Investment in associaies:
- addilon (113.3) (2.3}
- proceeds from redemption of unsecured
[oan notas 2.8 2.5
Dividend Income 33.0 31.5
Inkterast Incoeme received 251.5 1247
Long term investrent (0.1} -
Short term investment
- purchases - (59.9)
- disposals 1i8.3 -
Property, plant and equipment:
- purchases {2,943.2} {2,352.9)
- disposals 4.5 3.3
Prepaid jsase
- purchases - {20.8)
- disposals - i5
Assets held for saia
- dispasals 59.1 4.8
MNet cash sub-llow from lavesting activities (2, 590.5) (24,2652}
Financing activities
Bank borrowngs:
- new drawdowns 364.0 5509
- repaymonts {2,0585.0) (924.4)
Interast paid (F18.9} (775.1})
Procecds from issuance of shares 56.5 59.1
Cividernds pald {833.0) {620.8}
Goyarnment dovelapment grants reooivod 90.9 86,2
Met cash aut-fiow from fnancing activities (3.110.5} (1,624.1}
Changes in cash and cash eguivalents (Z2,071.2) 1,803.2
Currancy translation differances f2.9% {1.8}
Cash and cash equivalents
- at start of period 8.343.7 6,163.9
- at end of period £,.266.6 7.965.5
Cash at bank, held In trust® f188.2}) [27.1}
Dabt Reserve Accourt? (231.3) {237.%)

Fund fram MOF 55.2} 59.2!
Cash Avallable . . EXE

I. Deposlks and cash at bank beid in brusk are in respect of a geant glven tn a sehskHary by the
Malaysian Government for & deslgnated capital project.
2. Dett reserve account relates to deposits piaced with licensed financial institution as part of
seclrty abllgations fer bond financleg.
" A Mhristry of Finance {MONT Tuof gheen Bo 3 subsidlary under stimsius package for training programaneas.

These uneudited Condensed Consolidated Cash Flow Statements should be read In conjunction
with Ehe annual audited financial statements for the year ended 31 Acgust 2010,
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F. EXPLAMNATORY NOTES
{Amounts it BM milkon unkess otherwise stated)

1}

2)

2)

BASIS OF PREPARATION

These unaudited condensad interim financial statements of the Graup have bean prepared in
accordance with Financial Reposting Standards ("FRS"} 134 “Interim Financlal Reporting”,
issued by Malaysian Accounting Standards Board {"MASS") and paragraph 9.22 and Appendix
9B of the Listing Requirements of Bursa Malaysia Seciwities Berhad, and should he read in
conjunction with the Group's audited financial statements for the year ended 31 August 2010,

wWithin the context of these fnanclal statements, the Group comprises the Company and s
subslaries and the Group's inkerest In associates and a jointly controlied entity as at 31
Augusk 2010, The expianatory notes attached to the Interim financial statements provide an
explanation of events and transactions that are slgniflcant o an understanding of the changes
in the financial position and perfarmance of the group since the year cnded 31 August 2010.

AUDIT QUALIFICATION

The annual audited financial statements for the financlal year ended 31 Aougust 2010 were nod
subject to any gualification.

CHANGES IN ACCOUNTING POLICIES

The accounting policies appiied are consistent with those adopted for the annual financlal
statements for the year ended 31 August 2010 except for bthe adoption of now standards,
amendments to standards and IC interpretations that are mandatory for the Group with
financial year beglnnlng 1 Septermber 2010, The adoption of these standards, amendments and
inkerpretations do not have a material impact on the nterim fEnancial information of the Group
except for the adoption of the Following standards as set out helow:

{1} Adoption of new accounting policies and changes in accounting policies

{a} Presentation of Financial Statements (FRS 101) _
Pror to the adoption of the revised FRS 101, the components of the financial statemenls
presented consisted of a balance sheet, an ncome statement, a statement of changes i
equity, a cash flow statement, and notes te the financial statement.

The adoption of FRS 101 {revised} has resulted in a change in the presentation of financlal
skatements, The revised standard prohibits the presentation of itermms of income and expenses
{that is ‘nen-owner changes in equity”™ in the statement of changes in equity. All "nan-owner
changes in cqulty’ are required ko be shown in 2 statement of comprehensive income which can
be presentad as a single statement or two statements (comprising the income statement and
statement of comprebensive income). The Group has elected bo present the statement of
camprehensive income in fwo statements.

(b} Leases {(FRS 117}

The Group has adopted the amendments to FRS 117. The Group has reassessed and
determined that all leaschold tand of the Group which are in substance finance jeases and has
reclassified the lesasehold land to preperty, plant and equipment. The change in accounting

policy has been made relrospectively in accordance with the bransitionat provisions of the
ameendment.
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3) CHANGES IN ACCOUNTING POLICIES {CONT'D)
I option of new accounting polici ngd ch es in accounting polici cont’d

{c] Firancial Instruments: Recogrition and Measurement {FRS 139)

FRS 139 sets cut the new regquiremcnts for the rccognition and imeasurement of the Group's
Financial Instruments, lnitially, financal instruments are rocorded ak fair value. Subsequent
measurarent of the financial instruments at the balance sheet date reflects the designation of
the flnancial instruments.

Financlal Assots:
Financlal Assats are classified as financial assets at fair value through profit or loss, koans and
receivables, heid to maturity investments, available for sale flnancial assets (AFS), or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The
Group's financial assets include cash and short term deposits, trade and other rocelivables and
AFS Investmernts.

{1t Loans and receivables :
Prior to 1 September 2010, loans and receivables were stated at gross receivables less
provision for doubtful debts. Under FRS 139, lsans and receivables are initially measured at fair
value and subsequently at amortlsed cost using e effective interest rate (EIR} method. Gains
and losses arlsing from bhe derecogmnition of the loans and receivables, EIR amortisation and
impairment losses are recognised in the income statement.

{if) AFS

Prior to 1 September 2010, AFS financial assets such as investrments were accounted for at
cost adjusted for amortisation of premium and accretion of discount less impairment or at the
lower of cost and market value, determined on an aggregate basis. Under FRS 139, AFS
financial asset s measured at fair value initally and subscquently with amortisation of
premium with accretion of discount and other accrial of income recognised I icome
staternent and with unrealised galns or losses recognised as other comprehaensive income in
the AFS reserve untll the investment is derecognised, at which time the cumutative gain or
losses is recognised in the income statement or determined to be impaired, at which timea the
cumulakive loss is recognised in the income statement and removed from Ehe AFS reserve.

(ilE} Falr Value Through Profit ar Loss

Derivative financial instruments were not previously recognised in the financial statemants on
inception. These are now recognised and measured at falr value on the date a derivative
contract is entered into and are subsequently re-measured at fair value with changes in fair
valut recognised In profit or loss at each reparting dake.

Financial Liabifities:

Financial tabilties are classified as financiat liabliitics at falr value Hwough profit or [0ss, cans
and borowings, or as derivatives deslgnated as hedging instruments in an effectlve hedge, as
appropriate. The group financial ilablibes Include trade and other payables, short term and
long term borrowing and are carried out at amortised cost,

The Group has appiled the new policies in relatfon o the financial instruments above in
accardance with the transitlonal provisions in FRS 139 by recogrising and re-measuring ail
financial assets and flnanclal Habililies as at 1 September 2010 as appropriate. The related
aditistments to the previous carrying amounts are made fo the apening retalned profits and
avaliable-for-sale reserves as appropriate. Comparatives are not restated. The effects of the
changes are disclosed below.
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3) CHANGES 1IN ACCOUNTING POLICIES (CONY'D)

{1} Adoption of naw accounting policies and changes in accounting policies (cont'd)

{d)Transfars of Assets from Customers (IC Interpretation 18)

IC Interpretation 18 “Transfers of Assets from Customers” is effective for bransfers of assets
Frodmn cuskoriers on oF after 1 January 2011, The IC interpretation reguires that entities which
recejves cash fram customers when that amount of cash must bo used only te construck or
acquire an item of property, plapt and equipment and the entlty must then use the item of
property, plant and equipment ejther to cennoct a customer to a network or to provide the
customar with ongoing access to a supply of goods or services, or [0 do both, the entity shall

recogniso the cash received as revonue.

{1} Adjustments dues to Changes in Accoynting Policias

The effects arizing from the adoption of the new standards as described ahove, other than
those disclosed In the statement of chanoges in equity, 5 set out below:

{a) Restatemant arising from amendment to FRS 117

As previously Reclassification | As restated
reported . i
e e e HM Miltion RM Million "M Miilion
As at 21 August 2010 S
Property, plant and equipment 58,0216 B63.5 53,8953
Prepald operating leases 863.5 {863.5) -
{h) Changes arising from adoption of FRS 139
o As Previousiy Effect from | 'Restated
Reported Adoption Figures
as at of FRS 1390 as at
3t-Auyg-2010 1-5ap-2010
_RM Million | RM Milllon RM Million
Retained Profits 18,389.2 5.9 18,455.1
Non-Current Assets
Brarivatives - 53.4 3.4
Current Assetls
Shott term investronent F2.5 40,8 113.3
Non-Current Liahilities
Borrowings 18,100.9 {42.6} 18,058.3
Dervakives - 70.9 709




4}

5)
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10)

11}

12}
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SEASOMAL OR CYCLICAL FACTORS
The businesses of the Group are nok subjeck to materiat seasonal or cycdlical Fuckaations.

UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET IKCOME or CASH
FLOWS

There were no unusual items of nature, size or inckdence that affect the assets, liabilities,
eqaltity, net income or cash flows of the Group during the reporting period,

MATERIAL CHANGES IN ESTIMATES OF AMOUNTS REPORTEDR
There were ne cilanges in the estimates of the amounts reported in the previous financial year
that have a material effact on the results of Ehe current reporting period.

DEBT AND EQUITY SECURITEES
Curing the period, a total of 8,822,882 ordinary shares of RME.00 sach were |ssued under the
Employee Share Option Scheme I {"E505 117,

In additlon, a botal of £,090,123,190 bonus shares of BRM1.00 each were issued.

Except for the above, there were no other issuance, cancellation, repurchases, resates and
repayments of debt and equity securities during the perlod under review.

DIVIDENDS FAID

a) A final dividend payment for Financlatl Year 2010 was paid on 30" Docember 2010 totatling
AM654 milion.

BY An interim dividend payment for Financlal Year 2011 was paid on 27" pay 2011 totaling
RM184 miilion.

SEGMENTAL REFPORTING .
Segmental reportlng |s not presented as the Group is principally engaged in the generation,
transioksslon, dlstribution and sates of electricity and the provision of other related services,

which are substantizlly within a single business segment. The Group operates primarily in
dzlaysia.

VALUATION OF PROPERTY, PLANT & EQUIPMENT

The Directors have appited the transitional provisions of Intarnational Accounting Standard No.
16 (Revised) “Property, Plant and Equipment” as adopted by MASB which allows the freshold
{and, leasehald land, buildings and civil works to be stated at their previous years” vaiuations
less depreciation. Accordingly, these vaiuakinong have not been updated.

MATERIAL EVENTS SUBSEQUENT TO THE END OF THE REPORTING PERIOD
There were no material events subsequent to the end of the reporting period.

CHANGES IN THE COMPOSITION OF THE GROUP

As announced to Bursa Malaysia Securitles Serhad on 23 March 2011, the Company acquired
66,538,269 ordinary shares of RM1.00 each in Integrax Berhad (IT8) representing 22.12%
equity interest in ITB for a total considerablon of RM106,4501,230.40, fully satisfled in cash, 118
iz treated as an associate of the Group and consclidated undar the equity method.
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13] CONTINGENT LIABILITIES
Contingent liaBilities of the Group include the following: -

Az at As at
31 May 31 Aug
2011 20%0
Claims by third parties 574.5 617.4
Trade guarantees and performance bands 6.9 24.5
Guarantees given to Fnancial stitutlons in
respect of fachitles granted 276.4 284.4
Stamp dutles on transfer of assels to a subsidiary 108.0 108.0
Bank guarantee 3.0 3.6
Other contingent liabiities 24 4.9
971,8 1,042.8

Claims by third parties include claims by contractors, consumers and former employess. These
claims are being addressed and the Dlrectors are of the opinjon that their ultimate resalution
will nat have a material effect on the francial position of the Group.

The Company received notification on the 16% Moveniber 2010 of the Award issued by the
Arbitral Tribunal In favour of THB in respect of proceedings betwesn Secart Enargy Ventures
Sdn. Bhd. {SEVY and Tenaga Masicnal Berhad. Please refer to the annocuncement made 9
Bursa Malaysia dated 22 Movember 2010 for further details.

14) CAPITAL COMMITMENTS

As at Az at
31 May 31 Aug
2011 2010
Piroperty, ptant and equipment committed
aver a 5 year period
Authorised Dot nokt contracted for 12,7201 12,4293
Cantracted but not provided for in the financial
statements . BiB.O 976.4
13,538.1 13,405.7
G. ADDETIONAL INFORMATION AS REQUIRED BY PART A OF APPENDIX 98 OF THE BUIRSA

MAELAYSIA LISTING REQUIREMENTS

15) REVIEW OF PERFORMANCE

fay Performance of the cuwrent nine manths ended 31 May 2011 {37 Quarter FYZ0L1)
against the corresponding nine months ended 31 May 2010 (3™ Quarter FY2010%

A 2.4% or RM547.3 million improvement in revenue from RM22,450,7 million in the
prevailing poriod was malndy due ko an increase in sales of olectricity in the Peninsula
and SESB. The electriclty demand grew by 2.8% in Penlnsula and 2.6% in S5ESB as
compared bo the corresponding period fast financial year.

Howeaver, operating expenses increased by 14.6% and has eroded the operating profit
by RMZ,150.1 milon, from RM3,466.3 million, a reductlon of 62.0%. Significant
increase in operating expenses was mainly due to higher generation costs from
utltlsation of coal, oli and distitlate, resulting from severe gas curtailment during the
third quarter of FY 2011, The average price of coal consumed was US01063.8 per moelric
tonne as compared to USD85.1 per metric tonne i the corresponding perted iast
financial year. Effectively, fower EBITDA margin was recorded, from 28.2% to 15.7%.

10
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REVIEW OF PERFCRMANCE {(CONT'R)
{B) Performance of bhe cwrent fhird guarter (three months}) FY2811 against the
corresponding Bhird quarter (three months) FY3010:

The guarter recorded a total revenue of RM7,768.1 miitlon against RM7,723.3 mililon for
tite same period last financial yoar. The lmproverment was mainly from sales of
electricity in Peninsular Malaysia which recorded an Increase of 0.9%. The unlts sold
also registered a growth of 1.5% in the Penlnsular as compared to the correspanding
period.

Savere gas curtailmant durlng the guarter under review has led to higher utilisation of
alternative fusls, namely off and distilate. This was further worsened by the increase in
the average coal price consumed from USD92.2 por mebrlc tanne in guaiter three
FY2010 o UsSD1D9.2 per metrc tonne in the current guarter, Hence, the quarter
reparted an oparating loss of RMSES.8 millon as compared to the corresponding 3™
Ouarter FY2010 operating profit of RME04.5 million.

MATERIAL CHAMGES IN THE QUARTERLY RESULTS COMPARED TO THE PRECEDING
QUARTER

Performance of the current quarter {3 Quarter FY2011) against the preceding quarter {2
Cuarter FY2011):

The Group reparted a rovenue of RM7 768,10 million for the current guarter, an increase of
3.5% as compared to the preceding quarter which reported a revenuc of RM7,503.5 miltion.

An operating loss of RM519.8 million recorded during Ehe quarter under revicw was a resuit of
the higher fuel cost for coal, and ubilisation of oif and distiilzte. The decision to utilise
alternative fuc! was cruclal In meeting the demand during the gas curtaliment, This has lod to
a Mel Loss After Tax {attributable to owners of the Company) of RM440.2 million, a reduction
of mere than 100% as compared to a Net Profit After Tax (attributable to owners of the
Company) of RME30.3 milllen reported in the previous quarter.

PROSPECTS

In line with globatl trends, the 1% half of 2011 saw a siowdown in the Malaysian Economy as a
result of jower demand for exports. Indicatars from the developed economies also seemed to
suggest slower growth in the shorter term. Domestically, the contraction in Industrial
Producton Index shown in the month of Apri! and May was mainly dragged down by declining
ourput of crude oil and liguefied naturat gas (LNG).

Tenaga's 3™ quarter result has been hit by higher generation cost predominantly caused by
fowar gas supply resulting In higher utilisation of expensive alternative fuels namely, disthtate
and oil. For the rest of the vear, with coal prices currently trading above UWS$100 per mekric
tonne, campeounded by the higher cost of gencration using ofl and distillate due to continuing
lower gas supply, the results for this financlal year 15 expected fo be severely affected,
However, TNB will continue to strive it ensuving reliability and secority of supply In meeting
the demand.

The Board of Directars expects the Groups praspecks for the year ending 31 August 2011 to

ke very challenging and that the financial results for the full year to be lower compared to the
previous year.
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18) VYARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT
This nate 15 not appicable,

19) TAXATION and ZAKAT

Taxakion and Zakat for the reporting period comprised the following:-

Individual quaries Cumulative
ended ended ended ended
31-May-11 31-May-1G 31-May-11 31-May-10

Encome Tax:
Curreet bax and zakat 155.3 (B4} {218.9) {535.7)
Deferred tax (net):
Reatating ko crigination and
raversal of Eemporary
differences (12.4) {88.1) o {12.13 {178.2}

Total Laxation and rakal 142.9 {177.5) {230.6 } {7133

For the reporting perlod ended 31 May 2011 the Group recorded a 20.6% effective tax rate,
The effactive tax rate is caloulated based on “Total Tax Expenses’ {including Deferred Tax) as a
percentage of “Profit before Tax’, which Inciudes foreign exchange gains. Nob taking into
account the forelgn exchanga galns the effective tax rate is 22.7%.

20 PROFIT/(LOSS) OMN SALE OF INVESTMENTS
There wore no disposals of any investments during the reporting period.

21} PURCHASES AND DISPOSALS OF QUGTED SECURITIES
)  There were na purchases of quoted securities during the guarker,
B} Investments in marketable securitles as at 31 May 2011 are as foilows!-

Quarter
ended
31-nay-11
Marketabla
Securities
AE cost 24.1
Al carrylng vatue 9.7
AL market vaiue .7

22) STATUS OF CORPORATE PROPOSALS
There were no matearial corporata proposals enterad Intoe during the repoeting period.

12
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23} GROUP BORROWINGS

a) The analysis of Group borrowings classified under shoet and long term categories are as

folfows -

Short term - securad

- unseciEed
Sub-Eokak
Lang rerm - secured

« UTsecured
Sub-tatal
Tolai

b} Currency denomlnations:-

Japanese Yen
us Dollar
Others

Total Ringgit equlvalent of farelgn

currency borrowings
Ringgit borrowings
Total

As at As at
31 May 11 31 Aug 10
505.5 A474.0
L2845 2,688.7
2,527.0 3,162.7
27859 2,931.8
13,938.7 15,162.0
16,724.6 18,1009
19,251.6 21,263.6
As at As at
31l May 11 31 Aug 10
3,034.7 5,306.7
2,985.0 4,516.5
22.8 -
_ B,0682.5 9,623.2
11,185.1 11,440.4
19,251.5 21,263.6

¢} Effective average cost of borrowing based on exposure as at 31 May 2011 was 5.19%

{FY2010: 5.25%),

d} Repayments of long term debbs durlng the reporting period were as follows:
(i) Foreign currency denominated term loans of RM1,610.5 million, and

(i) Ringgit denominated term loans of RM257.3 million.
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24) DERIVATIVES FENANCEAL INSTRUEMENTS

As at 31-May-2011
Type of Derivatives _Notional Amount ¢ Fair Vajua
RM Mililan RM Millich

Forward Currency
Contracts

- Less than 1 yoar - -
- 1 year tp 3 years - -
- Moro than 3 vears - -

Interest Rate Swaps
- kess than 1 yoar - -
- 1 year to 3 years - -
- More than 3 years Fl2.4 {44.5)

Currency Options
- Lless than 1 year - -
- I year to 3 yvears - -
- More Ehan 3 years 95,0 73.5

Tatal 1,671.4 249.0

!

There is no change to the cash reqguirements of the derivatives, risk associated with the
darivatives and policies to mitigate those risks since the last financiat year.

The refated accounting policies of the Group In respect of derlvative financial instruments are
disclosed in Part F Note 3 of this announcement.,

Falr vabun changes of financial liabilities

The Group recognised a total net loss of RMS5.03 milllon durlng the cureent guarter and a total
net gzin of RM46.45 million for the financial period to-date arising fram the fair value changes
on the derivatives financial instruments which are marked to market as at the date of
statement of financlal position.
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REALISED AND UNREALISED PROFITS

O 25 March 2010, Bursa Malaysia Securitles Berhad ("“Bursa Malaysia™ lssued & divective to
all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Malaysia Main Market Listing
Requirements, The directive requires ail listed issuers o disclose the breakdown of the
unappropriated profits or accumuiated losses as at the end of the repording period, inte
realised and unreatised profits or iosses,

On 20 December 2010, Bursa Malaysia further issued quidance on the disclostre and the
format reguired.

The breakdown of retained profits of the Group as at the roporting date, Into reatised and
witrealised profits, pursuant to the directive, is as follows:

Group
31 May 2011
e —— KM Million
| Total retained profits of the Campany and its subsidiaries -
-Reailsed 22,4160
“Unreatlsed {5,858.7)
‘Total share of retained profits from {ointly controlled entltles F
| -Realised e e e et T i5.2
_tinrealised . =]
 Total share of retained profits from associates =~ | . __
...... -Realised .. . 276.1
-Unrealised (101.8)
eas T Consoiidation Adiustments S e s
Totai retained profits of the Group ._ .. .18,539.3

Tha determination of realized and unrealized profits s hased on the Guidance of Special
Matter No. 1, Determination of Reafised and Unrealized Profits or Laosses in the Context of
Disclosure Pursuant to Bursa Malaysia Securitfes Berbad Lisking Reguirements, |ssued by rhe
Malaysian institute of Accounkants on 20 December 2G10,

The disclosure abowe includes Integrax Berhad's {ITB), where TNB holds 22.12%
sharcholding, realised and unrealised profits for period as at 31 March 2011 and not 31 May
2011, This Is die to unavailability of the information from ITB for reasonr B did not want o
contravene with any Bursa Listing Reguirements by reieasing s financlial information prior to
s quarterly announcement.

The disclosure of realised and unrealised profits above is solely for complying with the
disclosure requirements stipulated in the directive by Bursa Malaysia and should not be
applied for any other purposes,

MATERIAL LITEGATION
There is no pending material litigation at the date of this announcement other than those
disciosed In the circular to shareholders of THB dated 19 November 2030,

DIVIDEND
Tha Board of Directors hias not recommended any dividend for the guarter ended 31 May 2031,
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28) EARNINGS PER SHARE

Individual quarter Cumulative gquartar
endod ondad endad anded
31i-May-11 JI1-May-10 3i-May-1f 3i-May-10

{a) Basic earnings/ {1os55) per share
Profitf(loss) attributable to ownars

of the Company (B# 'milllon} {4£0.23 Lotk 903.0 2,813.5
Welghted average number of

ordinary shares in issue [('G00) G447 18 5,125,747 5,447,518 5,429,747
Basic earnings per share {son) (8.08) 2{3.39 16.58 51.82

(b} Difuted earningsf(loss) per share
Profit/foss) atiributable to owners

af the Compatsy {RM "million] (440,23 1,107.1 G030 2,B13.5
Weighted average numoer of

grdinary shares In lssue O30} 5447 518 5,428,747 547,518 5,429, 747
Adjustments for share aptions (003} 16,137 20,160 1g,137 20,160

wWelgitted average number of
ordinary shares for dibubed

eainings per share (000} 5,463,655 5,449,907 5,463,655 5,445,907

Dltuked sarnlings per share (580} {8.436) 2031 16.53 5162

29} COMPARATIVE FIGURES
In accordance with the transitionat provisiens, the effects of adoption of FRS 139 are adjusted
against the opening balances as at 1 September 20610, as detaliled i Note 3{IDb.
Comparatives have been restated following the chamge I accounting policy on leases, as

explained in Note 3{I}b. As a result, the comparatives may not be comparabie with the
clirrent perod’s results and financial posikion,

By Order of the Board

NORAZNI BINTI MOHD ISA {LS DO09635)

Company Secrataries

Kuala Lurnpaer
21 July 20131
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