-.._,..-r"":"

Tl TENAGA
NASIONAL eermap (200586-)

The Roard of Directors is pleased bo announce the folowing:

A. UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE 3rd QUARTER

ENDED 31 MAY 2008

{Ameounts in M milfon unless otherwise stated}

Favanie

Operating cxponses
(ther operating income
Cperating proftt

Forefgn exchange
- Transtatlon [loss) gain
- Transackion {loss)/gain
Share of rasults of assotiates {net of

b
Profit bofore finance cost

finanoa cost
Proflt from ordinary activities before

taxation

Taxation and Zakat

- Carnpany and sibsldiaries
- Deferrad taxation

Prafit for the period

Adtribs kabile to
- Equity holders of the Company
- Minanty interasts

Earnings per share attributable to

ordinary equity holders of Bhe company

Baskc
Pilksbed

i

INDHVIDUAL QUARTER CUMULATIVE . 1
PRECEDING PRECEDING
CURRENT YEAR CURRENT YEAR
YEAR CORRESPONDING YEAR CORRESPONDLMNG
QUARTER QUARTER TO BDATE FERIGD

31052008 %1.05,2007 31.05.2008 31.05.2007

6,354.0 59107 18,651.0 17,194.4
{5.719.1) {4,716.8} (15,519.3) (13,2617}

2730 148.6 G40, 3 A07.2

a7 1,334.5 3, 7826 4,339.2

{180.3) 386.1 342.0 1,001.3

{31.0 45.7 {12.3} 2B.5

o4 10.3 33.4 33.5

7i4.8 1,778.9 4,145.7 5,403.2
{275.2} [329.2) {845.3} {956.49)

439.6 1,447.7 2.300.4 4.436.4
[19.7} {328.1} (463.6} (836.1)
(324.3} (1443} 44,9 327.5

2956 1, 1052 2,851.7 3.927.8

2368 1,0%1.7 28769 3,892.7

£3,2) i35 4.8 35.1

295.6 1,052 28817 394708

Sen Sen S Sen

6.90 25.29 66D G134

6.90 25.02 6G.0G £8%.20

These unaudited Condensed Consolidated Income Statement should ha reaa I conjuncticn with
the annpual audited finandal statements for the year ended 31 August 2007.

Y



@ TENAGA
MNASTONAL seritn raoeess-1}

8. UNAUDITED CONDEMSED CONSOLIDATED BALANCE SHEET AS AT 31 MAY 2008
{Amounts in RM milion untess otherwise stated)

31-May-BE 31-Aug-07
NON-CURRBENT ASSETS
Property, pant and equipment 56,0542 56,405.2
Prepaid operating leases GG BE2.5
hsgsockabes 3110 233.0
Imvestmaonts B0 2\m.0
5§,155.8 T 67,5289
CURRENT ASSETS .
Mon-current aaaetﬁjheir:i for sale 16.3 125.0
Inventories : 24163 1,768.5
Trada receivablas 1,994.7 1,54%.6
Othar receivables 14845 1,372.2
Tax tecoverable 10.8 116
Amounts due from assoclates 46,2 45.2
Shart term investments 12.6 12.8
Markatabla securitfes 15 10,5
(_'-) Deposits, bank and cash balances . 4 06,2 5,299.3
14,698.1 10,185.7
CURRENT LIABILITIES
Trade payables {3,174.3) {3,233.7)
Okher payables £1,225.2) {1,067.9}
Amounts due to associates {231.2} {226.1}
Taxation (256.8) {226.1)
Shark berm borrowlngs {1,026.9) (201551
(5,874.6} {6, 769.3)
MET CURRENT ASSETS 4 523.5 34204
NHON-CIIRRENT LTABILITIES
Barrawings (71,487.9) {21,963.9)
Consumer deposits {2,450.5) {2,319.6)
Ernployee benefits . £3,033.0} £2,730.6}
Cther labilitles {136.1) {145.9)
Deferred taxation {6,224.1) (o, 2 7.4}
Peferrad income (2,861.2) {2,803.5)
Gavernment develapment grants {577.9) (620.5)
(35,815,113 (36,853,437
TOTAL MET ASSETS 26,1682 24,0069
CAPITAL AND RESERVES ATTRIBUTAELE
TO EQUITY HOLDERS OF THE COMPANY
Share capltal 4,333.5 4.331.7
Share pramium 5,253.4 5,242.0
Revaluatien and other reservas E72.0 894.9
Patained profits L5 A06.2 13,5300
26, 0165.1 23,9536
MINORITY INTERESTS 103.1 o83
TOTAL EQUITY 26,168.2 240969
NET ASSETS PER SHARE AYTRIBUTABLE TO Lon Son
OaDINARY EQUITY HOLDERS OF THE COMPANY G001 554
These unaudited Condensed Consolidated Bajange Sheet shauld be read in confunction with the
annual audited financial slatements for the year ended 31 August 2007. d
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C. UNAUDITED CONDENSED CONSCLIDATED STATEMENT OF CHANGES IN EQUITY AS AT

31 MAY 2008

fAmounts [n RM million unless otherwise stated)

Attelbutable ko ecdity halders of the Company

Empoyees’
Qrdinany Shaie Cption Feveriuatien
shaees of Ghare Srheme and otfier Retained  Minoeity Tosal
AML.00 each pf BT rOsOTYE F25EfvES profits  Interests B0y
AL 1 Septembar 2007 43317 524240 a7 Ba%.2 L3,530.0 033 24,0069
Currancy translation
differences - - - (5.8 - - (5.8}
Profl Far Ebe A
g-ranth periad - - - - ZB7aN 4.4 2,BRL.YS
Dividends pald FY2a07 - - - - {522.8) - {522.6}
Bividends pald FY2008 - - - {320.7) {320.70}
Provdlslon far share epkic - - 25.5 - - - 25.5
Issuance of share capital
- share aptioas 1.8 11.4 - - - - 132
Reatsatton of
revalialion resere u - - {42.6% 42.6 - -
At 31 May 2004 4 331,5 52534 b1.2 810.8 16,5062 103.1 26,1682
* Shago optlons comprising:-
tad Exerclse of oplions representing 1,598,475 ordinary shures of RML.0O each In TG ynder
e Empioyes Shace Optlon Scheme 10 MESOS 1Y
{b) Convarsion of Bnsacured Convertitde Redeematle Income Securities {CIES] into 3 total
of #35,052 ordingry shares of BM1.00 each in THE.
Attributable bo equity hofders of the Company o
Emplioyeos*
Credinaiy Sharg GMion Eevaluntlon
sharas of Shars Schama and okher Retaited  Minority Total
M 1,20 each [HEMHLTS resshe rEsarves profits  interests [=LaTh{n'd
Al 1 September 2006 4,135.2 38124 - g42.6 10,5335 1213 19,546.5
FyA-value of employes
services {FRS 2) - - 350 - {30.0 - -
As at 1 September Q060
(Rastated) 4,135.2 I0i29 39.0 f43.8 0, 4494.5 121.3 19,546.5
Cureancy branshation
differencos - - - 1739 - - 173.0
Prafit far Ehe
9-month perked - - - - 3,892.7 35.1 3,047.8
Dividends paid Fr2006 - - - {459.7} - {455.7)
Bividends paid Fr2007 - - - £315.8} “ (3158}
Prowiglan For shiare optioes - - 3E - “ - 318
Issrance of share copital
« shiore optlens 191.3 12981 - - - - 1 4894
Realisation of
revailation resetve - - - £8.9% 8.9 - -
AL 31 May 2007 4.326.5 52110 72.8 1,008.6 13,620.6 156.4 24,38 5.9___

Thesa unaudited Condensed Consofidated Staterment of Changes in Equity should be yead in
conjunction with the annual audited financial statements for the vesr ended 31 August 2007,
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p. UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD

O

ENDED 31 MAY 2008
(Amounts in RM million unkess atherwise stated)

FY2008 FY20067
ended anded
31-May-02 31-May-07
Opeinting activities
Cash geperated frem aperations 5,041.0 ¥,210.8
Retirement benefits paid (200.8) {L70.6)
Copsurmer centritutions received 313.1 354.0
Cons bner deposits received 1715 B5.0
Tax pdid {&70.8) {211.1}
Tax refund received 1.5 -
et cush Inflowe from operating activities 4 855.8 7. 268.1
Investing activitles
Investment in associates:
- additions {57} -
- proceeds from redemption of RULS 6.5 5.2
Pracesds from redermnption of
RULS in subsidiary - 4.2
Dividend ncorme 2.4 1.4
Interest incomda 136.4 196.2
Proporty, plant and equlproent:
- g fons {3,050.8} {3,025.9)
- disposalks a.7 0.8
DHsposal of assets hald far sale 293.8 -
Frepald operating leasos
- add(Hong - {16.6)
- d|spogals 1.7 3.5
Net cash oub-flow From investing acthvities {#,652.01 {2.831.20
Financing activities
Bank borrowings:
- new drawdowns 9428 524.1
- rEpaytnents (£,970.5} {3,1569.1}
{nterest paid [924.B) {1,049.9}
Dividends paidl {843.3}) (459.7}
Proceeds from lssuance of shares 1.2 1,48%.4
Others - — 3.0
Met cash out-flow from financing activities {2,782.9) [2,652.5)
Changes in cash and cash equivalents {579.1) i, /834
Curreacy transiation differences £14.0}% {10.9)
Cazsh and cash eguivalents
- at start of period 5,29%.3 3,436.7
~ at and of period 4, 7062 5,712
Cash at bank, held n frust® {244.5} {74.7}
Cast Avallable 4.461.6 . 5.635.5

* Daposits and cash at hank held In trust are in respact of a grank glven &9
2 subidlary by the Malaystan Government for a dosignated capital project.

These unaudited Condensed Consolidated Cash Flow Staternent should be read in conjunction with
vhe annual audited financial statements for the yaar ended 31 August 2007,
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E. EXPLANATORY MOTES
{Amriounts in R4 milllen untess atherwise stated)

i}

2)

3)

4)

5}

G)

73

BASIS OF PREPARATION

Thase unaudited condansed intarim financiat statements of the Group have been prepared 1n
accordance with Financial Reporting Standards ("FRS™} 134 “Interim Financial Reporting”,
issued by Mataysian Accounting Standards Board ("MASB”) and paragraph 9.22 and Appendix
9B of the Listlng Requirements of Bursa Malaysia Securities Berhad, and should be read in
conjunction with the Group’s audited financial statements for the year ended 31 August 2007,

The accountling policies, method of computation and basis of consolidation applied in these
unaudited condensed interdm financial statements are congistent with,timse used in b
preparation of the audited financiai statements for the year ended 31 ~ugust 2007 excepl for
the changes arising from the adoption of the new and revized FRSs isst}ted by MASE Ehat are
cffective and appiicable for financial years beginning on or ajter 1 September 2007,

AUDIT QUALIFICATION
The annual dudlted financial statements for the financial year ended 31 August 2007 were nal
subject to any gualification.

SEASONAL OR CYCLICAL FACTORS
‘Ihe Businesses of the Group are not subject to material seasenal or cyclical fluctuations.

UNUSUAL ITEMS AFFECTING ASSETS, LIABILETIES, EQUILTY, NET INCOME ar CASH
FEOWS

There were no unusual ltems of nature, size or Incidence that affect the assets, liabilities,
equity, pet income or cash fiows of the Group durlng the reporting periad,

MATERIAL CHANGES IN ESTIMATES OF AMOUNTS REPORTED
‘rhere were no changes in the astimates of the amounts reported in the previous financial year
that have a material effect on the results of the current reporting period.

DEBT AND EQUITY SECURITIES

(a) ©On t October 2007, TNE repaid an amount of RM850.0 miillsn (1% tranche} of RM1.0
billlon Al-Bat Bithaman AjR Notes Issuance Faclity that matured,

{b) During the period, a total of 1,834,527 ordinary shares of RM1.00 each in TRB were
isstied a8 a resuit of -
(N exercize of optlons represeating 1,598,475 ordlnary shares of RM1.00 each fn TNS
under the Employee Share Option Schere 11 ("ESOS II7); aned
(i conversion of RM2,1646,978.00 mominal amount of Unsecured Convertible
Redeemahle Incame Securities ("CRIS"} inta a total of 236,052 ordinary shares of
R#1.00 each in THB.
Except far the above, there were no other issuance, cancelation, repurchases, rasales and
repayments of debt and aquity securlties during the perlod under review.

DIVIDENDS PALR

(@) In respect of the financial year ended 31 August 2007, TNB declared a final dividend of
16.3 sen gross per ordinary share less income tax at 26% {12.05 sen net per ordinary
shars), paid on 3 January 2008 totalling RMS22.6 million.

{i} In respect of the f nancial year ending 31 Avgust 2008, an interkm dividend of 10.0 sen
gross por ordinary share less income tax at 26% amounting lo RM320.7 million was paid
oh 29 May 2008.
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3)

9)

10]

11)

12)

TENAGA

SEGMENTAL REPORTING

As the princlpal activities of the Group are the generation, transmission, distrlbution and sake of
electricily in Malaysia, segmental reporting is deemed not necessary.

VALUATION OF PROPERTY, PLANT 8 EQUIPMENT

The Diractors have appliad the transitional provisions of International Accounting Standard No.
16 (Revised} “Property, Plant and Equipment” as adopted by MASB which allows the Freahold
fand, leasehold land, bulldings and civil works to be stated at their previous years' valuations
jess depreciation. Accordingly, these valuations have not been updated.

MATERIAL EVENTS SUBSEQIENT TQ THE END OF THE REPORTENG PERLOD
There were no malerial events subseguent to the end of the reporting perlod.

CHANGES EN THE COMPODSETION OF THE GROLUP
Thers were na material changes In the compositian of the Group during the reporting period.

CONTINGENT LEABILITIES
Contingent Habilities of the Group include tha following:-

A= ab As at

31 May 31 August

2008 2007

Clakms by third parties 1,062.0 943.0

Trade guaranktees and parfermance bonds 1.1 5.4
Carporate guarantee for long term loans of

an assoclate combany 293.8 170.8

Stamp duties on transfor of assats 168.0 10R.0

Qthar contingancies 25.7 a7

1,490.6 1,256.9

Clatms by third parties include claims by contractars, consumers and formear cmployess. These
claims are being addressed and the Directors are of the opinion that thelr uftimata resolution
will not have a material effect on the financial position of the Graup.

{a) On 15 February 2008, the Company announced that it had received from its solicliors a
copy of the amended Statement of Claim whereby Perai Power Sdn, Bhd. ('PPSB’) had
ravised the claim from RML1,863,061.15 to RM113,713,227.03. Tt is PPSR's claim that the
additional suimt of RM101,850,165.88 is an amount that is outslanding due and payable by
THB Lo PPSE In respecl of available capacity payments from June 2003 bn October 2006.

TNB wiil duly defend the dalm and has been advised by IS solicltors that It has strong
grounds Lo do so.

bPiease refer to the apnouncerent made to Bursa Malaysia for further detalls.
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12} CONTINGENT LIABILITIES {continued)

{B) ©On 26 June 2008, the Company announced that it has veceived a skatement of clalm from
Segar] Energy Ventures Sdn. Bhd. {"SEV") for the sum of RM43,692,188.47. The
Company responded that such sim was legally deducted In accordance with the terms of
the power purchase agreement between TNB and SEV following the latter's failure Lo
respond to instiuctons to generate elechricity.

THB wilt duly defend the claim and has heen advised by its solicitors that U has sbrong
arounds to do so.

Mease refer to the announcement made o Bursa P-‘jalaysia for further detalls.

13) CAPITAL COMMITMENTS

As at As at
31 May 31 August
O 2003 2007
Property, plant and eguipment committed
over a 5 year pariod
Authorised but nol contracted Far 13,2093 11,580.6
Contracted but not provided for in the financiat
stabamants 407.2 1,141.2
13,616,5, __12,721.8
F. ADDITIONAL INFORMATION AS REQUIRED BY PART A OF APPENDIX 98 OF THE BURSA

MALAYSIA LESTING REQUIREMENTS

14) REVIEW OF PERFORMANCE

(&) Performance of the current nine months ended 31 May 2008 (3rd Quarter FY2008}
against the corresponiding nne months ended 31 May 2007 (3rd Quarter FY2007):

For tha nine months ended 31 May 2008, the Group recorded total revenue of

RM18,661.6 milion, an Increase of RM1,467.2 mililon or B.5% compared to the

corresponding period last financtal year, This InCrease was rmainly from higher sales of
O aleclricity which Increased by RM1,070.3 million ar 6.5%.

The net profit attributable to shareholders of the Company declined by 26.1%
{R#1,015.8 millien) Lo RM2,876.9 rillion as compared to RM3,892.7 million in the
carresponding periad In FY2007, mainly due to an increase in aperaling expenses by
17.0% (RM2,257.6 million}. The major contributing factors to the Increase in operating
expenses were the higher capacity payments to the independent power producers and
increase in coal price. The foreign exchange translation gain for the period under review
was lowear as tha strengthening of the Ringgit against the US Daoliar was ipwer as
compared to the corresponding pertod last financial year and also Ringgl has weakened
against Japanese Yen,
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14) HEVIEW OF PERFORMANCE (confinued)

{b) Performance of the current third guarer {three months) FY2008 agalnst the
correspanding third quarker (three months) FY2007:;

For the guarter, the Grodp recordad a total revenue of RMB, 354.0 miillon agalnst
RM5,9210.7 million for the same padiod last finabclal year, an Improvement of 7.5% or
EM443.3 milon, The improvemant was derived mainly from increase in sales of
eleclriclty In Peninsular Malaysia where the increases were RM126.2 million (6.5%} for
the commercial, RMBG.5 million {3.8%) for the induskrial and RM23.3 millfon {2.4%) for

the domestic saciors.

The operating exponsas, however, increased by 21.2% (RM1,002.3 mitlion}. The items
which recorded the major increase were the capacity payments to the independant
power producers and the higher coal price.

As the operating expenses, mainly as described above, increased at higher rate as
comparad to the revenue the Group registered a net profil aiter tax and minority
interast of RM298.8 million ondy for the current quarter against RME,091.7 million
recorded for the corrasponding guarber last year, a decreass of RM792.% milllon ar

72.6%.

ECONOMIC PROFET STATEMENT

| INDIVIPUAL QUARTER CUMULATIVE PERIOD
Pracaeding Preceding
Currant Yaar Current Yeaar
Yaar Correspanding Year Carresponding
Quoarter Quarter To Bata Period
31.05.2008 31052007 [31.05.2008| 31.08.2007
MOPLAT eanjputalion:
Earning Before Interest
and Tax (EBIT)* 549.1 1,113.7 2,886.9 3,652.4
Adjusted Tax f142.8} {300.7} {7506} {996.9)
NOPLAT 4{6.3 813.0 21363 2,695.5
Econginlc Charge
computation:
Average Invested Capital 54,1872.4 n3,077.9 54,187.4 53,077.9
WALCC 7.6% 7.0%% 7.8% 7.6%
Econpmic Charge {1,626.%) {10058} {3,080.6) (3,017.5)
Economic Loss (620.5) (192.8) {944.2) £322.0)

EXPLANATORY NOTES

Economlc Profit/{Loss} {“ER/{1)"} is a measure of value created by a business during a single
period by comparing the rate of return generated by the company against ks cost of capikal.

fa} Performance of the current nine menths ended 31 May 2003 {3rd Quarter FY2008)
agatnst the corresponding nine months ended 21 May 2007 (3rd Quarter FY2007):

Eranemic inss has increased to BiM944.2 milion from RM322.0 million; representing an
increase of RMG22.2 million over the carvesponding pariod. The increased is attributatle
to & significantly higher growth in operating expenses of 17.0% (comjlared to 7.6%
growlh in the same period fast year} and lower revenue growth of £.6% arising from
reduction in siies to EGAT [compared to 16.6% growlh recorded over the same pericd).
The higher growth in operaling expanses was fargely due Yo the large Incregsed in fual-
related expenses. Consequently, the EBIT#* margin reduced to 15.7% compared to
21,8% over the same perlod [ast year.

Y
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REVIEW OF PERFORMANCE {continued)
ECONOMIC PROFIT STATEMENT [coatinued)
EXPLANATORY NOTES (continued)

{b) Economic lass has also increased to RM620.5 million from RM192.8 millian; representing
an increase of AM427.7 milllon over the commasponding parlod, The increased Is
atiributatle to a significantly higher growth In eperating expenses of 21.2% {compared
ta 15.6% growth In the same period last vear) and lower revenue growth of 7.5%
feompared {0 17.9% growth recorded over the same peripd). The higher growth [n
operating expenses was [argaly dus to the large increased in fual-related expenses
incurrad in tha current quarter. Consgguently, the EBIT* margin reduced (o 8.8%
compared to £9.1% ovor the same 3 {::‘ad iast year,

*EBIT is defined as Operating profit adiusted for released of deferred Income and offrer
gperaling frcome.,

MATERIAEL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE PRECEDING
QUARTER

Performance of the airrent quarter {3rd Quarter FY2003) against the preceding guarter {2nd
Quarker Y2008}

Compared ta the immediate preceding guarter, the Group's revenue of RM5,354.0 miiilon was
RM2%4.,7 millior highar than the preceding quarter revenue of RMG6,099.3 milliest. This was
maialy due to higher electriclty sates for Peninsular Mataysia and Sabah.

The oparating expenses continued to escaiate and For the third quarker expenses increased by
RMEE1.5 million from RM5,057.6 million to RMS, 712,10 million or 13.1% mainly for reasons as
discussed in paragraph 4.

CURRENT YEAR PROSPECTS

The Malaysian Institite of Economic Research ("MIER") has recently in its second quarter
Malaysian Economlc Qutiook, cut its GDP foreeast yet again from 5.4% to 4.6%. In its repori;
MIER is of the view that “the sconomic condition could deteriorate during the second half of
tha year due to the knock-on effects of higher oif prices and slower global growth.”

The global power Industry is currently Facing an unpracedented challenge. Demand for reliable
electricity supply and customer sarvice excellence however continues, The extent to which
incraases In ateckricity generation cast can be recoverad will determine the financial condltion
of THB and affect iks abillty to make future Ivestments in a timely manner,

Given the foregoing, concerns aver the impact of gichal energy prices, espedially the volatility
in coal prices, increase in IPP capacity payments and Inflationary pressure, wiil confinue to
pose the main challenges for the Group. The results for the 3rd Quarter ended 31 May 2008 is
a clear manlfestation of this phanomenon,.

Under this current scenario, the Bouard of Divecters is of the view that the Group will remain
prefitable in FY2008B, However, it wiil be lower than the year before as a direct consequence of
the higher oparating expenses and lower demand growth.
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18)

19}

20}

21)

VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFET
Thiz nots is not applicable.

TAXATION and ZAKAT
Taxatlon and Zakat for the reporting pericd comprised the following:-

Endividual guarter Cumulative
andex ended ended oided
3i-May-08 31-May-07F 31-May-0B Fi-May-07

Income Tax:

Curvent tax and zakat [19.7) {328.1} {463.46) {a36.1)
Daterred tax {net):

Relating to origination and

reversal of bemporary differences (124.3) {14.4} {179.1) (80.7}
Relating to changes In {he

Corpotale income tax rate - - 224.0 408.2
Sub-total (124,3)_ (14.4) 449 327.5
Tatat taxation and zakat £144.0) f342.5] 4187y {508.6)

The Group's effective tax rate of 12,7% for the perled endad 31 May 2808 is lower than the
Corporate income tax rate (26%) mainly due to the reversal of deferred tax arising from the
reduction in the Corporate incorne tax rate and income not subfect to tax (for example
consumer contribution, capltal galn on disposa! of assets and foreign sourced incoma).
Excluding the impact of the Deferred Tax reversal, the Group's cffective tax rate is 19.3%.

The Corporate income tax rake for the Year of Assessment {YA) 2008 is 26%.
Tha Corporate income tax rake Tor YA 2009 will be reduced to 23%.

PROFIT/(1.055) ON SALE OF INVESTMENTS
There were no disposals of any invastments during the reporting period.

PURCHASES AND DISPDSALS OF QUOTED SECUFRITIES
a) Thera were no purchases and disposals of quoted securities during the quarter.
b} Investments In guoted securities as at 31 May 2008 are as follows:-

Quarter endad

S1-May-D8

At cost 1.0
At carrylng value NH
AL market value Mil

STATUS OF CORPORATE PROPOSALS

(a} On 26 December 2007, TNB announced that on 1% December 2007, the Company
aviquired hwo ordinary shares of RM1.00 each in Ovon Mission Sdn.Bhd. {Incorporakted of
30 July 2007) with a total consideration of RMZ2.00, representing 106% of the latber's
issuad and pald up share capital, ’

Please rafer to the announcement made to Bursa Malaysta “or further detalls.
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21} STATUS OF CORPORATE PROPOSALS {continued}

(i

(c)

{d}

{e}

4

With refercace to the eariier announcement made on 30 April 2007 and & February 2808,
on 18 February Z008 TNB announced that all conditicns precedent under the Share Sale
Agresment (554"} havae baen fulfifled and confirmed the completion of the 55A. Ypon
campletion, PT Dass Eka Jasatama has ceased o be o stubsidiary of Dynamic Acros
Sdn.Bhd and an Indirect subsldiary of THB.

Please rafer to the announcement made to Dursa Malaysia for further detaits.

Ot 25 February 2008, THB announced the proposed acouisitian of 1,000,000 ordinary
shares of #M1.80 each i__n_ljimah Enargy Venturas Holdings Sdn. Bhul, and 20% of the
nominal vake of tha Cia;:;E'i & 3ai ‘Inah Modium Permn Notes,

Pleasea refer (o the announcement made to Bursa Malaysia for further detaile,

O 30 June 2008, Foreign Irvestment Commltien approved the above propesed
acquisition,

On 23 May 2008, THB anncunced that it had entered Into a Sharehoiders’ Agreement with
Jaki Cakerawaia Sdn. Bhd., Alpha Intercentinental Sdn, Bhd. and Gerbang Sulera Sdr.
Bhd. pursuant {¢ a Mandatory General Offer made by Jati for the acquisition of the
remalning 52% of the Issued and paid-up share capital of Teknolog! Tenaga Perlis
Consortium Sdit, Bhd,

Please refar to the announcement made to Bursa Malaysia for further detalls.

Gn 27 May 2008, TNB announced that it proposed to purchase (ks own ordinary shares of
up to ten percent {18%) of the issued and pafd up share caplial (Proposed Share Buy-
Back} at any givan point in time during the authorized period.

Please refer to the announcement made to Bursa Malaysia for further details.

With reference to the eadicr announcement made on 18 July 2008, on 21 July 2008 THNB
announced that the divesteent of THNB Energy Servises Sdn. Bhid 50% sharehalding of
Jana Landfli Sdn.Bid to Worldwide Landfilis Sdn.Ghd was made for a cash consideration
of RM1.00 (One Ringgit Malaysia) to be paid upon the signing of the agreements.

Flease refer to the announcement made te Bursa Malaysia for further details,

22) GEROUP BORROWINGS
a) Tha amalysis of Group borrowings classified under short and leng term cateqories are as

follows:-
As at As at
31 May &8 31 Aug 07
Short term - secured 3691 215.8
- unsecurad 557 .8 1,799.7
Sub-total 1,626.9 2,015.5
Long term - sacuied 3,285.48 3,129.7
- unsecured 18,202.3 18,834.2
Sub-iotal 21,487.9 21,963.9
Total 22,514.8 23,979.4
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22} GROUP BORROWINGS (continwed)
b} Currency denaminations -
As at ....As at

31 May B 31 Aag 07
Japanese Yen 44407 4,254,9
LS Dallar 60292 &,666.3
Curo 1.9 5.1
Cthars 7.3 8.1
Tokal Bingait equivalent of farelgn
currency borrowings 10,4791 10,9354
Ringgit borrowings 12,035.7 13,044.0 |
Total 225148  23,979.4 | :

c) Effective average cost of funding based on exposura as at 31 May 2008 was 5.50%
{FY2807: 5.95%).

d} Repayinenis of long term debis during the reporting period were as follows:

O {i} Foralgn currency denominated term loans of RM370.0 million, and
{1} Ringgit denominated term loans of RM1,387.8 milllan,

23) OFF BALANCE SHEET FINANCZIAL INSTRUMENTS

THE has certain financial instruments including assets and labllitles incurred in tha normal
course of businass. Az part of its Hsk management’s strategy, the Company manages Hs
expasure to markek rate movemaents of (Ls Nnancial liabilitias through the use of derivative
financial instruments, Virtually all foreign currency conkeacts are denominated in US Dollar and
Japanese Yen,

THE has cntored Into cross currency swap agreements and currancy opkion agreemants, which
mature From year 2010 f0 2034, TNB has antered inko these derivatives to reduce ifs axposurn
to [osses resubting from adverse Huctuations In inberest rates or foreign currency exchange rates
an Wnderlying debt Instruments.

‘the detalls and the financlal offects of the derivative financiat instrumants that TNS has entered
into are substantialiy descelbed in note 29 to the financlal stakements of THE for the financtal
yaar ended 31 August 2007 (pages 53-55 of TNE's Annual Report}.

There have been no material changes te the derivative financial instruments described therein
hetween 31 October 2007 (belng the dats of finaincial statements) and the dale of this
announcement,

As af 17 July 2008, the outstanding notional principal amount of derfvative flnancial instruments
entered into by the Group was RM94B.7 million. While thiy amount represents the total notional
principat amount of outstanding off balance sheet financial Instruments, |Cis not 2 measure of
the extent of visks thatk TNB Is exposed to.

All the above instruments were executed with crediiworthy financial institutions and the
Dlrectors of TNB are of the view that the possibility of non-performance by these fnhancial
institutions is undikely on the basls of their respective current financial strength.

24y MATERIAL LITIGATION

There is no pending materal Hlgatfon at the date of this announcement other than Lhose
disclosad i the gircatar to shareholders of TNB dated 21 November 2007 and nole 12 of this
annatncement,

w2 l/
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25] BIVIDEND

The Board of Dirgctors has not recommended any dividend For the guasker ended 31 Bay 2008,

{2007: second interim dividend of 10.0 sen gross per ordinary sharel.

26) EARNINGS PER SHARE

Individual guarter

Cumulative quarter

(a) Basic earnings per share

Erofik attriba«tahle to equity holders

of the Cos'pany (RM miillon)
Weighted &lerage number of

ordinary shares in issue {"000)

Baslc earnings per share {sen}
{b) Diluted sarnings per share

of the Company {RM "million)
Eiimination of Interest expense

net of tax effect {RM'mllon) on:

{1} Guarantesd Exchangeabie
Bonds (RM 'million}

{ii} Unsecured Convertible
Redeemable Income
Securdties {RM ‘milllon}

Profit attributable to equity holdars

Welghled average number of

ardinary shanas in ssue {000}

Adiustments for:-

- conveiston of share
opblons exercised ('000)

- conversion of!

{1} Guarantead Exchangeabis
Baonds {000}

{ii} Unsecured Convartible
Redesmable Incoma
Securitias {"'000)

Weighted average number of
grdinary shares for difuted

earnings par share {"000)

Dituted earpings per share {sen)

Company Secvetarics
Kuala Lumpur
24 July 2008

INTI ABDUL GHANI {LS DO0B795)
MIN BIN WAN MUHAMMAD (L5 0DG9013;

ended ended  ended ended
31-May-08 31-May-47 31-May-08 3i-May-07
208.8 1,001.7 2,876.9 3,892.7
4,333,511 4,317,128 4,332,782 4,261,357
.00 25.29 GB.4D 21,34
208.8 1,081.7 2,876.9 38827

- - - (6.8)

0.5 0.1 1.4 4}

282.3 1,001.8 2.B78.3 3,883.%
4,333,511 4,317,128 4,332,782 4,261,857
{4,853} 37,268 15,486 58,371

- - - 23,084

6,445 9,252 6,538 16,905
4,235,006 4,363,648 4.354,B06 4,361,117
5.90 25.02 55609 80,20
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