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FUEL COST COMPENSATION AND LOWER COAL PRICES
PROVIDED SOME RELIEF TO TENAGA

3 months ended 31st May FY2042 (3™ Quarter )

&

Net profit of RMS51%.1 million

Recognition of fuel cest compensation for Nov'11 - May™2

£.5% increase in Group Revenue as compared to 2™ Quarter FY2012 against 2 5.9%
decrease in Operating Expenses

Average coal price of USD104.3fmt as compared to USD108.5/mt in the previous
quarter

EBITDA margin at 29.4% as compared to 47.0% reported for the previous quarter

9 months FY2012

Net profit of RM3,%8%.7 miilion

14.8% increase in Group Revenue against an 8.2% increase in Operating Expensos
Average coal price of USD107.5/mt as compared to USD103.0/mt in the YTD 3™
Quarter FY20114

4.2% Unit electricity demand growth in Peninsuiar Malaysia

EBITDA margin at 31.1% as compared fo 21.9% reported for the corresponding
pericd in FY2011

Kuata Lompur, 18 July 2012 —Tenaga Nasional Berhad {TNB) today announced a net profit of
EMB19.1 million for the 3 months period ended 31 May 2012 (3QFY 12}

For ihe nine-montit period ended 31 May 2012, the Group reported a nel profit of Rakd.2 billion

mainty due to the recognition of the fuel cosi compensation.
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[RIM miffion FY2012 FY2011
1% Quarter |2™ Guarter 3" _ '
(Restated) | (Restated) | Quarter | 9-months 9-months
_ {Restalod)
Unit Sates 737191 | 232708 | 24.0353] 71,0252 f | 681691
{Peninsula) {Gwh)
Revenue 56544 86282 9,181.0 26,5136 23,0867
Operating Expenses {A,330.8} (F,763.1) | (7.305.1) | (23,389.00 (21.621.1)
Forex Translation
GainfLoss) (419.1) 628.4 | (533.1) (323.8) 107 6
Met Profit{Loss)
before forex 2917 20606 1,152.2 3.5135 1,196 4
Mal Profitf{Loss)
Aftributable to
Shareholders {127.4) 2,698.0 6519.1 3,189.7 1,304.0
EBITDA margin 17.1% A7 0% 25.4% 3t.1% 21.1%

The Group's performance in the 3™ Quarter FY2012 compared to 2" Quarter FY2012 recorded a
6.5% increase in revenue from RMS8.628.2 milkon to RM9,191.0. However, the Group's operating
expenses dedined by 5.9% from RM7,763.1 millien to RM7,305.1 million in the 3™ Quarter due lo
the fecngniiion of fuél cost compensation for the nine-month peried in FY2H2. The fuel cost

compensation was offset against genaralion costs.

Comparing the Group's performance for the nine-month  peried in FY2012 &gainst the
corresponding period in FY2011, operating expenses increased to RM23,399.0 million i current
paeriod from RM21,621.1

representirig an increase of 8.2%. The increase was mainly attributed lo higher generation cost

milion repotted in the comesponding period |ast financiat year,

from higher usage ol aliemnative fuels, higher average price of coal and increased coal

consumption.

The average price of coal during he nine-month period in FY2012 was at USD107 5/t as
compared to LISD103.0/mt In the corresponding period in FY2011, reflecling a year onh year
increase of 4.4%. The coal consumption had also increased by $1.5% from 13.8 milion metric

tonnes in the hing-menth petiod FY41 to 15.5 million metric tonnes in the current period.
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Commenting on the Group's electiicity demand growth in Peninsida, ThG's Chairman, Tan Siileo
Mogoie commented that "the 3" quarier year-ori-year analysis saw a strony demand growth of
4.4% diiven principally by the commercial and domestic sectors that recorded demand growth of
4.8% and 5.7% respectively. A new peak demand was recarded on 20" June 2012 at 15,826MW,

This represents an increase of 350MW or 2.3% from 15,476MWY recorded in financial yaar 201 1"

Commenting on the Group's performance, TNB's President/Chief Executive Olficer, Daio' b
Azman Mohd commented that “fhe Group's CQuarter-on-Quarter resuils saw marginal
improvement in lhe gas volume and generation from hydro power phants, However, the higher
demand in 3 Quarter has resulted in the increass In the consumption of oil and distillate by 2.05

times and 2.33 times respectively.

The generation from coal-fired power plants has aleo reached the maximunt fevel, consuming 5.5
million metric tonne of coal during the quatier. However, the decline in average coal prices
incurred by appraximately 4% from USD108.5 per inefric fonne i 2™ guarler lo USD104.3 per
metiic tonne in the current quaiter, coupled with the fuel cost compensation, provided some retief

to Tenaga.

Luohing at the vear-on-year analysis, the Group recorded a higher profit and EBITDA hEargin in
nine-morth period in Financial Year 2012 mainly due fo the recognition of fuiel cost compensalion,
This has resulted in the Group's EBITDA Margin improving from 21.1% in the nine-month period in

Financial Year 2011 to 31.1% in the current penod.”

The latest report by the Statistics Deparlment reported that the Industrial Production Index (1P
increased by 7.68% in May 2012 as compared with May 2011

Given the projected steady GDP growth of 4.0% - 5.0% in 2012 and strong iPI racorded in May

2012, the prajected eleclricity demand growih of 4.0% - 5.0% for financial year 2012 is achievahle.

For financial year 2012, the Group is expected to record & better performance than last financiat
yaar mainty due to expected higher demand, implementation of fuel cos! sharing mechanism and

higher coal plani availabadily.

Given the foregoing scenario, the Board of Directors expects the Group's nrospects for the year

ending 31 August 2012 to improve compared to the |ast financial year.

Relgased in Kuals Lumpur on July 19, 2012

Kindly forwardt 2¥ press enquirias to Arzizit Alim Azizi at 0192686530
Mor Hanire ldriz ot §19-2517617
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Financia! Highlights

;
g months
ended 31 May
RM" Million EY2012 E¥Y2011
{Restated}
Total Revenuse 26,513.6 23,0867
Operating Expenses {23,399.0) (21,621.1)
Other Operating Income 1,989.7 406.4
Operating Surplus {EBIT) 5,104.3 1,872.0
Finance Cost {633.3) {668.1)
Forax Translation gain/{loss) {323.8} 187.6
Net Profit (before forex transiation
gain) 3,513.5 1,196.4
Net Profit Attributable to Shareholders 3,189.7 1,304.0
Earnings per share 58.4¢ sen 23.94 sen
r

About Tenaga Nasionzal Berhad

TNB's core activities are in lhe generation, transmission, and distribetion of eleciricity, In addition o
being the nation's primary electricity generakon enterprise, TNB also fransmits and distributes all the
elactricily in Peninsular Mataysia, Sabah and Federa! Territory of Labuan. As at 31 August 2011, ThB
suppliss electricity to approximately 8.1 mmaliion customers.

TNB. through its subsidiaries, is also ivolved In the manufacturing of transformers, high voltage
swilchgears and cables, the provider of professional consultancy services, construction and operating
and maintenance of district cooling faciities, generation equipment, repair and maintenance, fuel supply
services, services related o renewable energy, encrgy afficiency and power qualily; higher education
and skill training and undertakes research and devalopment.

As an inlegrated efectricity provider, TNB has and will continue to meet ifs crucial role in powering the
nation's progress.

For further iiormation, please visit www. t0b, COMLITY.
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